GOVERNMENT SAVINGS BANK

(RURATL BANK) ACT.

Act No. 40, 1920,

George V, An Act to provide tor the establishment and the

No. 40,

carrying on of a Rural Bank Department of the
Government Savings Bank ; to make better
provision for financing farmers; to make
turther provision for the management of the
Government Savings Bank; to repeal the
Valuation of Land Act, 1916, so far uas con-
cerns the Government Savings Bank of New
South  Wales in respect to valuations for
leans  and Investments; to amend the
Government Savings Bank Act, 1906, the
Acts amending the same, and certain other
Acts; and {or purposes conscquent thercon
or iucidental thereto.  [Assented to, 31st
December, 1920.]

BE
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E it enacted by the King’s Most Excellent Majesty, GeorgeV,
by and with the adviee and consent of the Legis- No. 40.
lative Council and Legislative Assembly of New South
Wales in Parliament msemblcd, and by the authority of
the same, as follows :—

1. This Act may he cited as the  Government Srorttitle,
Savings Bank (huml Bank) Act, 1920,” and shall be
constlued with the Government Savings Bank Aect,

1906 (hereinafter referred to as the Principal Act), as
amended by the Government Savings Bank Amendment
Act, 1913, the Savings Banks _Anl‘Ll”‘&lﬂ‘lth]l Act, 1914,

and the Govemment Savings Ban]x Amendment Act,
1914.

2. Section three of the Principal Act is repealed and 4 "e5iment

the following section substituted therefor:— };1 incipal
t.

3. This Act is divided into the following Parts :— Division of
PART I.—PrRELIMINARY—ss. 1-5.

PART II.—TiE COMMISSIONERS

ss. 6-13.

PART TII.—TRANSFER OF ASSETS AND LIA-
BILITIES—ss. 14-21.

Division 1.—Savings Bank Department—
ss. 14, 15,

Division 2.—Rural Dank Department—
ss. 16-21.

PART IV.—ADMINISTRATION OF THE BANK—
ss. 22-36.

PART V.—SaviNngs BANK DEPARTMENT—sS,
37-48.

DivisioN 1.—Deposits—ss. 3T-14.
DivisioN 2.— Borrowing—ss. 45-486.
DivisioN 3.—-Investments—ss. 47-48.

PART VI.~Rurar BaNk DEPARTMENT—sSS.
418;\_70.

DivisioNn 1.— Powers—ss. 48A-48F.

DivisioN
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George V, DivisioN 2.—TIssue of debentures and
No. 40. inscribed stock—ss. 49-61.

DivistoN 3.—Fixed or amortization loans—
ss. 62-0SA.

DivisioN 4.— General—ss. 69-70.
PART VII.—SUPPLEMENTAL—Ss. 71-05.

Repeal. 3. (1) The Government Savings Bank Amendment
Act, 1920, is repealed.

(2) The Valuation of Land Act, 1910, is repealed
so far as the same provides that valuations appearing in
the valuation rolls shall be used for the purpose of loans
and investments on mortgage of land by or on behalf of
the bank.

** Rural Banls 4. Unless the context otherwise requires, the

Department ”

sustitated fo - expression ¢ Rural Bank Department ™ shall be substi-
‘¢ vance

pepartment.”  tuted for the expression “ Advance Department”” wher-
ever occurring in the Principal Act.

amendmentot B Section five of the Principal Act is repealed and
8. 5 of Principal . . - .
. the following section is substituted therefor :—

Definitions. 5, In this Aect unless the context otherwise
requires,—

“ Advances to Settlers Acts’ means the Advances
to Settlers Act, 1899, the Advances to Settlers
(Amendment) Act, 1901, and the Advances
to Settlers (Amendment) Act, 1902,

¢ Advances to settlers board ¥’ means the board
constituted by the Advances to Settlers Act,
1899.

« Amortization loan” means a loan secured by
mortgage repayable with interest by equal
instalments.

“ Bank” means the bank constituted by this Act.

“ Certificated conditional purchase ” means con-
ditional purchase as to which all conditions
have been fulfilled except payment of the
balance of purchase money.

¢ Commissioners ”’
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“Commissioners ” means Commissioners of the

bank.

“Crops” includes every kind of agricunttural
produce, vegetable, or fruit.

“Crown Lands Aects” includes the Western
Lands Act, 1901, the Wentworth Irrigation
Act, the llay Irrlgatlon Act, 19802, the
Closer Sctilement Act, 1904, the Irrlgaiion
Act, 1912, and any Acts amending or con-
solidating the same.

“Tixed loan” in Part VI means a loan on mort-
eage granted for a fixed term of years during
which interest only is payable.

“ President ” means President of the bank.

“ Regulation ” means regulation under this Act.

“Treasurer” means Colonial Treasurer.

G. Scction thirteen of the Principal Aect is repealed
and the following scetion is substituted therefor :—

13. (1) The Commissioners may, by writing
under their seal, declarve that any acts of a specified
class performed by any one Commissioner, and any
documents of a sl)guhcd class sealed or signed by
once Commissioner, shall be of the same eﬂect asif
performed, sealed, or signed by the Commissioners.

(2) Any such declaration shall have the
foree of law,

(3) Any such declaration shall be revocable
Ly the Commissioners by writing under their seal ;
and no such declaration shall prevent the excreise
of any power by the Comnissioners.

(4) Every such declaration and revocation
shall be notitied in the Gazette.

7. Sections sixteen and seventeen of the Principal
Act are repealed and the following sections are
substituted therefor :—

DivisioN 2.—Rural Bauk Department.

16. The assets and liabilitics of the Advance
Department and of the Irrigation Department
shall be transferred to the Rural Bank Department.

17.
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17. (1) The indebtedness of the Advances for
Homes Department to the Advance Department
shall be undertaken by the Advances for IHomes
Department.

(2) The Advances for Ilomes Department
shall issuc debentures to the Savings Bank Depart-
ment for the indebtedness so undertaken and a
similar amount of Advance Department debentures
held by the Savings Bank Department shall be
cancelled.

8. Secction twenty-three of the DPrincipal Act 1is
repealed and the followmrr section is substituted
therefor : —

23. (1) The business of the bank shall be carried
on in three distinet and separate departments,
namely—

(a) the Savings Bank Department;
(b) the Rural Bank Department;
(¢) the Advances for Homes Department.

(2) Trausactions and accounts relating to
each department shall be kept separate from those
relating to the other departments.

(8) No money belonging to any department
shall be used for the purpose of any other depart-
ment, and no liability incurred in respect of any
department shall affect any other department or
the funds thercof :

Provided that money to the credit of the Savings
Bank Department at any branch may be used for
the purposes of the Rural Bank Department; and
money to the eredit of the Rural Bank Department
or Advances for Homes Department at any branch
may be used for the purposes of the Savings
Bank Department subject to monthly adjustments
between the respeetive departments :

Provided turther that the same officers may be
employed in carrying on the operations of any of
the said dopmtmcnts, but the cost of administration
shall be equitably apportioned by the Commissioners
between the respective departments,

9.
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9. Scction twenty-four of the Principal Act is George V,
amended by omitting the word “either’ in paragraph (b) No. 40.
and substituting therefor the word “any”; and by Ameniment
inserting at the end of paragraph (e) the words ©and Principal
with or without obtaining any valuable consideration 4¢-
thercfor.”

10. Scction twenty-six of the Principal Act is Amendment
amended by adding thercto the following paragraph ;— ©f = 28 76
Any deficiency in the said reserve fund at the
end of any financial year of the bank shall be made
good from the Consolidated Revenue I'und upon such
deficiency being certified to by the Commissioners.

11. Scction twenty-seven of the Principal Act is Amendment
repealed and the following section is substituted there- of s 27 16
for:—

27. The Commissioners may establish branches Brwches and
and agencies of the bank in New South Wales or "7
elsewhere.

12. Scction thirty-two of the Principal Act is Anendment
"\ . , of 3. 32 Ibid.
amended as follows :—Omit the last paragraph and sub-
stitute the following paragraphs :—
The Commissioners shall coutrol the officers, Control of
B ) 3 N ofticers.
servants, valuators, and agents of the bank and may
make regulations in regard to such officers, servants,
valuators, and agents :

Provided that nothing in this section shall alleet
the powers of the Comrt of Industrial Arbitration
under the Industrial Avbitration Aet, 1912, or any
Act amending the same.

13. Subscctions two and 2a of scction thirty-seven Amendment
of the Principal Act are omitted and the following sub- (};Z;"” )
section is substituted therefor :—

(2) Deposits may be received from minors, hut Deposits of
money standing to the eredit of the account of a ™™™
minor shall not be paid to such minor until such
minor 1s able to write: Provided that such money
may be paid at any time to the parent or guardian
of such minor if the Commissioners are satisfied
that such payment is necessary in order to provide
for the support or advancement of such minor.

14.
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GeorgeV, 14, Scction thirty-eight of the Principal Act is
No.40. gmended by adding the words “estates or interests ” at

A dment of
Ssgatpanepa the end of paragraph (a).
5. 38 ¢

Amendmens 15, Section 3Sa of the Prineipal Act is omitted and

ofe.#A the following scetion is substituted therefor :—

Deposits of 38a. Accounts may be opened by or on behalf of
Triendly and friendly, charitable, or other societies or institutions
societies and (including trade unions or industrial unions of
Cipalities. employers or employces, or organisations registered

or proclaimed under the Commonwealth Concilia-
tion and Arbifration Act, 1904-1920) not carried
on for puwrposes of trade or profit, municipalities
and shires, or any Government department :

Provided that in the case of any aceount opencd
by or on bechalf of any municipality or shire,
other than an account opened for the purpose of a
sinking fund, the limit of deposit shall be one
thousand pounds.

Amendmen’ 16. Secection thirty-nine, subsection one, of the Prin-

of 8. 39 (1 . . . . . . .

Tion () cipal Act is omitted, and the following subsection is
substituted thercfor :

Interest an g9. (1) The Commissioners shall from time to

deposits. time fix the rate of interest to be paid to depositors

and may fix differential rates of interest according
to the amount of the deposit. The Commissioners
may by regulation {fix a maximum sum not
exceeding onc thousand pounds on which interest
shall be paid : :

Provided that interest may be paid on an amount
above one thousand pounds standing to the credit
of the account of—

(a) a friendly, charitable, or other society or
institution (including a trade union or an
industrial union of employers or employees
or an organisation registered or proclaimed
under the Commonwealth Conciliation and
Arbitration Act, 1904-1920) not carried on
for trade or profit; or

{b) the council of any municipality or shire,
being an account opened for the purpose of
a sinking fund; or (c)
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(¢) any Government department, George V,
but the Commissioners may limit the amount of No. 4.
any such account:

Provided also that the maximum rate of interest
shall be paid upon any of the accounts referred
to in paragraphs (a), (b), or (c) up to the
maximum interest 1)eaunﬂ' bamec fixed by the
regulations under this &ubsectlon, and above that
amount the rate of interest payable shall be a
matter of agreement with the Commissioners.

17. Scction forty-one, subsection two, of thc Amendment
Principal Act, is amended by omitting the words ““in ﬁf,.:,:;a(l)of
the Bank” and SUl)QtltUtlﬂ“ therefor the words “or Act
employees or organisations 1e"1stewd or proclaimed
under the Commonwealth Conciliation and Arbitration

Act, 1904-1920.”

18. Scction forty-two of the Principal Act is omitted Amendment
. . . . 3 s, 42 (M
and the following section is substituted therefor :— o

42. (1) Where the amount standing to the credit 1unds of
of a depositor, exelusive of interest, at the date of ;}f;;;?:;‘, not
the death of such depositor does not exceed two exeeding
hundred pounds, and probate of the will of such ™
depositor or letters of administration of his estate
is or are not produced to the Commissioners within
such time as they think reasonable, the Commis-
sioners may pay or distribute the said amount, and
any interest due thercon, to or among any of the
following persons—

(a) any person who has paid the funeral expenses

of the deposttor;

(b) the widow or widower of the depositor ;

(c) the next-of-kin of the depositor;

(d) the person appearing to the Commissioners

to be entitled to take out probate of the will
or letters of administration of the estate of
the depositor ;
(¢) the Publiec Trustee;
(f) any creditor of the depositor;;
(g) any person undertaking to maintain the
children (whether ex-nuptial or otherwise)
of the depositor ;

(h) any child of the depositor (whether ex-
nuptial or otherwise). (2)
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George V, (2) The receipt of any person mentioned in
No. 40. this section shall be a sufficient discharge to the
Receipt. Commiissioners in respect of any sum paid to such

person and such receipt may be signed by any
person who is above the age of fourteen years, and
shall be binding on any widow, widower, or next-
of-kin, or person appointed as legal representative
of the estate of the deceased depositor.

Indemnity to (3) If the Commissioners under this section

Com- . e . . . . e R

missioners. pay money to any person who is afterwards proved
not to have heen legally entitled thereto, the Com-
missioners shall not be liable at suit of any person
who was so entitled.

But this subsection shall not affect the remedy of
the last-mentioned person against the person who
recetved the money.

Delivery of (1) The provisions of this scetion shall apply

securities. to the delivery of any bonds, debentures, or other
securities held by the bank on behalf of a deceased
depositor, the face value of which, when added to
the balance to the credit of the account of the
deceased depositor, does not exceed two hundred
pounds.

Afmex;(?l’mgntf 19. Subscetion two of section forty-three of the

‘f)l.is,‘wipa(l Vof Principal Act is omitted and the following subscetion

Act. is substituted therefor:—

Pass-books. (2) Every depositor shall on every anniversary of

the day on which his account was opened produce,
or cause to be produced, his pass-hook at the office
of the bank in which his account is kept, for the
purpose of examination and verification.

Amendment 20. Section forty-seven of the Principal Act is
of s. 47 Ibid. )
amended as follows :—
In paragraph (a) omit “fifteen” and insert
“twenty ” and after the words “ trading banks
in the State” add the words ““or Rural Bank
Department.”

In paragraph (b) (iii) after the words “Government
securities”” add the words “of the Common-

monwealth of Australia or.”
' Omit
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Omit paragraph (b) (iv) and substitute therefor George v,
the following :—
(iv) Debentures issued by the Rural Bank

Department or Advances for 1lomes
Department ; and

In paragraph (b) (v) after the word ¢ dchentures”
add the words ¢ or mortgages.”
At the end of paragraph (b) add the following :—
(vi) upon deposit in the Treasury available

at call such sum as the Commissioners
shall consider necessary to sct aside for
the purpose of purchasing debentures
from the Rural Bank Department or
Advances for Ifoines Department.

No. 40.

21. Division 1 of Part VI of the Principal Act is Amendment
renumbered and altered to Division 2, Issue of Debentures
and Inscribed Stock; and a new Division 1 (sections Principal
484 to 48F) is inscrted as follows :—

PATRT VI.
AURAL BANK DEPARTMENT.
Divisiox 1.—2Porers.

of Division 1
of art VI of

Act.

484. The Commissioners shall be empowered to Conmis-
carry on the husiness of a Rural Bank and for such
purposc may—

(®)
(h)
(c)

@
(@)

acquire, hold, sell, convey, lease, assign

and otherwise assure land of any tenure ;

receive money on deposit for a fixed term

and pay interest thercon;

recelve deposits to be inseribed as ““Deposit

Stock ” repayable on notice as preseribed

and pay interest thereon

accept moncey on current account to be

operated on by cheques;

issue bills and drafts and grant letters of

credit ;

discount bills, drafts, and Government

securities ;

borrow money ;

egrant overdrafts payable on demand, to

agricultural, pastoral, rural or primary
producers,

sioners may
carry on
Rural Bank,
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producers, or to persons carrying on
industries immediately associated with
rural pursuits, on the sccurity of land,
crops, wool, stock, plant or machinery,
personal sccurity, guarantees by co-opera-
tive credit societies or rural eredit associa-
tions, promissory notes, bills of exchange,
or any other security approved of by the
Commissioners; and
(i) deposit money in the Treasury or in any
trading bank in the State, or in the
Savings Bank Department.
4Sp. The Commissioners shall hold cr retain in
cash or on current account or on deposit available
at not more than six months call twenty per
centum of the quarterly average of the moneys
held on deposit and on current account.
48c. The operations of the Rural Bank Depart-
ment, except loans under Division 3 of Part VI of
this Act, shall be effected through branches of the
bank appointed by the Commissioners for that pur-
pose: Provided that the Commissioners may restrict
the classes of operations to be effected at any branch.
48p. The provisions of scetion forty-two of this
Act shall apply to fixed deposits, deposit stock, and
current accounts, up to an amount of one hundred
pounds.

48e. The payvment of all moneys due by the
Rural Bank Departmentis guaranteed by the State.

48r. With the approval of the Governor the
operations of the bank may be extended to inelude
the general business of banking; in which event
the Commissioners shall not be restricted in any
way by the limitations of seetion 454 (h).

Divisiox 2.—Issue of debentures and inscribed stock.

22. Scction forty-nine of the Principal Act is

amended as follows :—

Subsection one : By omitting after the word ““ deben-
tures” the words “in the form of Schedule T'wo
or to the like purport” and by substituting the
words “or inscribed stock.”

Subsection
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Subsection two: By inserting after the word George V,

“debhentures” the words “or inseribed stock.”’  HNe. 20
23. Scction fifty of the Principal Act is repealed, 4 wjl(t;m
aud the following section substituted therefor :—- Driiepal et

50. The total amount of such dehentures and Amount of
inseribed stock so issued and uncancelled shall not issue.
at any time exceed, except with the consent of the
Governor, five million pounds.

24. Scction fifty-two of the Principal Actis repealed A 1*7“}‘;!‘/
and the following scetion substituted therefor:— SR

52. Each debenture shall be signed by the Com- sig ature.
missioners or by any one of the Commissioners in
pursuance of the powers conferred by section
thirteen of this Act, and shall be U)hnter%lgned
by an oflicer auihorised by the Commissioners.

25. Scetion fifty-three of the Principal Act is Amendment
repealed and the following seetion is substituted there- % 7 /%4
for :—

53. Debentures shall be issued and stock inseribed Acunt of
in sums of ten pounds or multiples thercof and ebetures.
shall have such currency and bear such intercst as
the Commissioners may fix before the issue or
inscription thercof.

26. Scctionfifty-fourof the Principal Actis amended Amendment
by -inserting after the word ¢ debentures™ the words o s S
“or inscribed stock,” and after the words ¢ Savings
Bank Department” the words “or Advances for Iomes
Department,” and by adding the following paragraphs
(a) and (h) :—

(a) The Treasurer is empowered to purchase such
debentures or inseribed stock.

(b) At the request of the bearer of a debenture or
the holder of inscribed stock the Commissioners
may, in licu thereof, issue to him inseribed stock
or debentures as the case may be of the same
currency and bearing the same interest.

27. Sections fifty-six and fifty-nine of the Principal Amendment
Act are amended by inserting after the word “deben- OF 0. 96 & 59
tures”” wherever occurring the words “and inseribed

stock.”
28.
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George V, 28, Scction sixty of the Principal Act is amended by
No. 40. inserting after the word “ debentures” the words ¢ or

Amendment

Anending inscribed stock.”

Principal Act.
Amendment 209, Section sixtyv-one of the Principal Aect is

fs. 61 Thid. . : :
oI amended by inserting alter the word ““debentures” the
words “and inseribed stock.” .

Amendment ot @), Division 2—Loans, of Part VI of the Prineipal

Division 2 of
Part Vi Ibid. A ct—is renumbered and altered to Division 3—DFixed or
amortization loans on mortgage of land.

Drvision 3.—FI1XED or AMORTIZATION LOAXNS.

Amendment Y - Section  sixtyv-two of the Principal Act is

of s, 62 7bid. . . . . .
omitted and the following section is substituted there-
for :—
Lending of 62. The Commissioners may grant fixed or
nmoncy on . . ~
land, amortization loans from the Rural Bank Depart-
holdings or ment upon mortgage of—
tenures. SRR
(a) an estate in fee simple in any land in the
State; or
(b) any holding or tenure under the Crown
Lands Acts.
Amendment 32, Section sixty-three of the DPrincipal Act is
' omitted and the following section is substituted there-
for :—
Purposes fou 63. (1) The Commissioners may  specify the
may be made. purposes for which any loan may be made, and may

vary such purposes.

(2) Ifin the opinion of the Commissioners
a loan granted for a specified purpose has not been
applied to such purpose or to some other approved
purpose, the Commissioners may cause the bor-
rower’s estate and interest in the land, holding or
tenure to be sold, and the provisions of secctions
one hundred and nine to one hundred and fifteen,
both inclusive, of the Conveyvancing Act, 1919,
shall apply to a sale under this section.

33.
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33. Scction sixty-six of the Principal Act is omitted George V,
and the following seetion is substituted therefor :— No. 40.

Awmendment of

C6. (1) Any borrower who is not in arrear with g oo Principa
the payment of any instalment or any interest due Rc{),l),mcnt
in respeet of his loan, may on any day fixed for the of loan.
payment of any instalment or interest repay to
the Commissioners the whole of his indebteduess
or may at any time repay any portion thereol being
five pounds or a multiple of five pounds.

(2) Where a portion only of the loan is so

repaid, the Commissioners shall allow interest on
the amount repaid at a rate to be fixed by them.

Such repayment shall not affect the obligation of
the borrower to pay the instalments provided in the
mortgage ; but when the sum repaid with the
interest thercon amounts to the halance of the loan,
the Commissioners shall apply such sum in repay-
ment of the loan and discharge the mortgage.

(3) Inthe case of a fixed loan the amount of
such repayment shall he dedueted from the amount
of the loan, and therealter interest shall be payable
only on the reduced amount.

(+) If a borrower who has made repayments
under this section subsequently falls into arrear
with his instalments or interest, the Commissioners
may apply any mouey so repaid to meet his overdue
instalments or interest.

34. Scction sixty-cicht of the Principal Act is Amendment
omitted and the Tollowing scetion is substituted o 8 75
therefor:—

8. The following provisions shall apply to fixed Amount of
or amortization loans :— foan and
(a) No such loan shall he of less amount than scearity.
fifty pounds nor more than two thousand
pounds to any person.
(h) No sueh loan shall he made in respeet of any

Innd which is subjeet to a prior encumbrance,

morteage or charge (other than an encum-
brance mortgacge or charge in favour of the

Commissioners), unless the money to he Ient

is to he used to pay off such prior encum-

brance, mortgage or charge:
Provided
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Provided that such loans may be made
upon Western lands leases and homestead
leases notwithstanding the existence of prior
charges in respect of improvements so long
as the amount of any such loan, when added
to the amount owing or legally claimed in
respect of such improvements, does not
exceed fifty per centum of the sale value of
the security as certified to by the Commis-
sioners of the Western Land Board.

The amount of any such loan (except a loan
under section sixty-four or paragraph (d) of
this section) shall not exceed two-thirds of
the sale value of the security.

In the case of holdings under the Crown
Lands Acts (other than Western lands leases
and homestead leases) in respect of which a
certificate of conformity or of fulfilment of
conditions has not issued, or which have not
had a currency of five vears from the date
of confirmation, a loan not exceeding five
hundred pounds, and not exceeding the value
of the improvements effected or to be effected
may be made on the guarantec ot the Minister
for Lands:

Provided that upon completion of the
residence. and improvement conditions in
respect of any such holding the Commis-
sioners, if they are satisfied with the
security, may release the Minister for Lands
from his guarantee :

Any loss on any loan so guaranteed
shall be made good from the Consolidated
Revenue Ifund upon such loss being certified
to by the Commissioners at the end of any
financial year of the bank.

This paragraph shall not come into force
until the publication of a proclamation by
the Governor in the Gazette. Until such
publication the Commissioners may make
advancesuponany such holding not exceeding

three-fourths



Government Savings Bank (Rural Bank) Act. 231

three-fourths of the value of the improve- George V,
ments thereon: Provided that any such No.40.
advance shall not exceed two-thirds of the
sale value of the security.
(e) In the case of Western lands leases (whether
they have or have not had a currency of
five years from the date of confirmation)
and homestead leases, the loan shall not
exceed fifty per centum of the estimated sale
value of the security as certified by the
Commissioners of the Western Land Board
subject, lhowever, to the limitations imposed
by the proviso to subsection (b) of this
section.
(f) If anyinterest orinstalment on any such loan
is in arrear for more than twenty-one days,
the Commissioners shall charge the horrower
interest on such interest or instalment at a
rate onc per centum higher than the rate
of interest specified in the mortgage.
35. The Principal Act is amended by the addition xewscetion
of the following new section :— o Trineipal Acr,
63a. In every fixed or amortization loan made rowertovary
after the passing of the Government Savings Bank [t of
(Rural Bank) Act, 1920, the Commissioners may
vary the rate of interest not more than once in any
period of five years and in the case of an amortiza-
tion loan may alter the instalment accordingly :
Provided that six months notice in writing of any
such variation shall be given by the Commissioners
addressed to the borrower’s last known place of
abode.
36. A ncw Division—4, General, of Part VI of the new division
Principal Act is added to include sections sixty-nine and of Pt V1
seventy. '

DivisioN 4.—GENERALL.

37. Section sixty-nine of the Principal Act is Ameadment
omitted, and the following section is substituted there- ‘;fb;; 69
for:—

69. The following provisions shall apply where Forfeited .
1 1 FOSNO C whi . ' Crown lands=
land in respect of which any loan has been mlz:de seontitics,
y
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George V; by the Rural Bank Department is forfeited under
No. 40. the Crown Lands Acts :—

(1) Upon forfeiture the land shall vest in the
Commissioners for a period not exceeding
twelve months from the date of forfeiture.

(2) Within one month from the date of forfeiture
the Minister for Lands (or the Water Con-
servation and Irrigation Cominission if the
land is within an Irrigation Area) shall
notify the Commissicners in writing whether

’ or not he or it intends to discharee the bank’s
claim. If the said Minister or the said Com-
mission notities the Commissioners of his or
its intention to discharge the bank’s claim,
the land, upon receipt hv lie Commissioners
of such notitication, shall be divested from
the Commissioners, and shall become subject
to the provisions of the Crown Lands Acts or
the Ivrigation Acts (as the case may be) as
if a lean had not been made by the bank
thereon, and the amount of the said claim
shall be paid to the Commissioners in pur-
suance of sucl notification by the said
Minister or the said Commission before the
end of the current financial year.

(3) If payment of the said loan has been
cuaranteed by the Minister for Lands under
scetion sixty-eight, paragraph (d), the said
Minister upon service cf notice in writing
upon the Commissioners of his intention so to
do, may deal with the Jand under the Crown
Lands Aecis as if it had not vested in the
Commissioners, or he may require the Com-
missioners to sell the land.

(4) Where the Minister for Lands or the said
Comumission (as the case may be) notifies the
Commissioners in accordance with subsection
two that he or it does notintend to discharge
the bank’s claim, or the Minister for Lands
requests the Commissioners to sell the land
as provided in subsection three, the Comnmis-
sioners may =ell the land to any person, and

the
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the purchaser shall hold the same subject to
any conditions prescribed by the Crown
Lands Aects which at the date of forfeiture
were binding on the former holder but freed
from any lml)lhty for any breach before such
sale of any such conditions, 4nd the purchaser
shall have six months from the time of sale
for complying with any unfulfilled improve-
ment conditions in relation to the land.

The proceeds of such sale shall be applied in the

following order :—

(i) in payment of any outstanding moneys
due under thie Crown Lands Acts at the
date of forfeiture not. exceeding one
year’s rent or instalment (as the case
may be) ;

(ii) in satisfaction of the claim of the banlk;

(iii) in payment of any further sum due to
the Crown at the date of forfeiture.

Any balance remaining thereafter shall be paid

into the ll‘Cf\bLlI’Y to the credit of the
Consolidated Revenue.

Where the proceeds of any such sale upon heing

(;

)

so applied are insufficient for payment in {full
ol any such further sum due to the Crown
at the date of [lorfeiture, the balance due
to the Crown shall be charged upon the
Consolidated Revenue.

11 the Commissioners at any time within the
said period of twelve months give notice in
writing to the Minister for Tands or the
Commission (as the case may be) that they
are unable to scll the land the land may
he disposed of as Crown land under the
Crown Lands Aects and any money received
by the Minister for Lands or Irrigation
Comuission (as the case may be) in respect
of the improvements on the land shall, to
the extent of the bank’s claim, be paid to
the Commissioners.
38.
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George V, 38, Section seventy of the Principal Act is omitted
No.40. 4y the following section is substituted therefor :—

Amcendment

ols el 70. The following provisions shall apply in
| respect of any land sulgect to a fixed or amortization

Dealings w th

land subject loan :—

to loan. (a) Such land, holding or tenure shall not, nor
shall any part thereof, he transferred, mort-
Wlwvd, assigned, let, or sublet without the
previous consent in w riting of the Commis-
sioners or of some officer appomted by the
Commissioners in that behalf.

(b) Any transfer, mortgage, assignment, letting,
or subletting of such land, holding or tenure,
or any part thereof, in contravention of this
section, shall be void, and the Commissioners
may cause the estate and interest in such
land, holding, or tenure of any person
cuilty of any such contravention to be sold.

(¢) Where the owner or lessee of any such land,
holding or tenure Dbecomes bankrupt, the
Commissioners may cause his estate and
intercst therein to be sold.
ch_ealbgf 39. Scction scventy-five of the Principal Act is
4L Yiereby repealed.
Amendment of 40. Section 75a of the Principal Act is omitted

S070A Lbid, . . . :

and the following scetion is substituted therelor :—
S s 75A. The powers and remedies conferred upon
ot limited by the Commissioners under this Act arc not in any
Adts. way limited or restricted by the provisions of the

Crown Lands Aects.
New seetin 41, The Principal Actis amended by the addition

s of the following new sections :—

Consent of 75c¢. Notwithstanding anything to the contrary
;Z:JJF\tC:\E)r in the Crown Lands Acts or in the regulations made
not required thereunder the consent of the Minister for Lands
fo the regis- (or in the case of irrigation farm leases, Wentworth
taintransiers. and Ilay irrigation leases, the consent of the Water

Conservation and Trrigation Commission) shall not
be required in connection with the registration of
transfers to the Commissioners to sceure advances
made under this Act, nor shall such consent be

required



Government Savings Bank (Rural Bank) Act, 235

required in connection with the registration of Geovge V,
transfers by way of release of mort"‘n% to the No. 40,
original horrowers.

75p. Nothing in the Crown Lands Acts shall (rown bands
invalidate or affeet any mortgage or transfer 01\'L11;&f:t]::):,1tf.
or made under this Aect to secure any 10111 or g o
interest thereon or any remedy for the recoy ery
thereof, and such mortgage or transfer may be given
or made, and any sale or foreclosure may be cffected
thelcundor not\nthst.mdmo that the land, holding,
or tenure, the subject of the morteage or transfer,
could not hy the terms of the sald Ac{s be trans-
ferred, asslgncd, or otherwise dealt with.

42, Scction seventy-six of the Principal Act is‘\f'ﬁ(ﬂy‘l"'?“t
amended by inserting the words ¢ or Solicitor-General” }11.;'“.}1',;:{
after the words ¢ Attorney-General” wherever occurring. Act-

4 3. Scction cighty-three of the DPrincipal Act isAmendment
amended by the addition thereto of the following of s 3 206
paragraph :—

(k) for issuing inseribed stock and deposit stock.

44, The Principal Aet is amended by the addition e ™
of the following new scetions:— Principal Act.

86. The Commissioners may act as agents infommisiones
Australia of any bank carrying on Dusiness in or e o b,
outside Australia.

87. The Commissioners may arrange with any Bk wa ac
other bank to act as the agent of the Tank in any Commissioners
place, whether in or outside the State.

88. The Commissioners may by writing under Attorney
their seal appoint any person whether in the Stato :;);,‘O,ISM
or in any place bey ond the State to he the attorney
of the bank.

§9. (1) The Commissioners shall be entitled if Clearing
they so desire to be represented at and take part in ™
the proceedings and transactions of any clearing-
house or cheque clearing system in as full and ampln
manner as any other bank, and all banks repre-
sented at or taking part in such proceedings
or transactions shall fully recognise the Com-
missioners and afford them all neccssary facilitics
for transacting their banking husiness and operations
and the exchanges in relation thereto.

(2)
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George V, (2) Any bank contravening or permitting

No. 40. the contravention of any of the provisions of this
section <hall be guilty of an offence and for each
such offence shall o liable to a penalty of one
hundred pounds.

Attorney Do, The Commissioners may permit operations
may operate . .
on account. on any account in any department by a duly
appointed attorney.
Pev;)sits by 1. A trustee, exccutor, or administrator may
rusteces,
invest or (1(‘1)0\1t any trust money on deposit or
current account in the bank.
,Custlody of 92. The Commissioners are empowered to hold
onas, . oo 3 .
ones for safe custody, on hehalt of any depositor, honds
or debentures or other seeurities of a like nature
and may by rezulation fix charges for such service.
Validation of 93, All advances heretofore made by the Com-
certain T e } Cen S f\\v‘ L 1 .
advances. missioners upon the seeurity o estern fands leases
are hereby validated.
Penalty UL Any person who, as sccurity for an advance
for uon- ler thi
Aisclosure. under this Act—
(1) mortgages any land or chattel which is sub-
jeet to a charge or encumbrance; or
(h) mortgages any land or chattel of which he is
not the owner,
without disclosing to the Commissioners the
existence of such clmrﬂ’e or cncumbrance, or that
he is not the owner of cuch land or chattel, shall be
guilty of an offence, and shall be liable to a penalty
not exceeding one hundred pounds.
Penalty for 95. (1) Any person who, by word of mouth or
false state- in writing, makes a false statement with intent

to defraud in connection with any application Tor
a loan under this Act, shall be guilty of an offenee,
and shall be liable to a penalty not exceeding ore
hundred pounds.

Amendment 4 B The Government Savings Bank Amendment

of theGovern-

ment Savings Act, 1913, is amended as follows :—

Bank Amcnd-

ment Act, Scetion three, subscetion one: Omit “ Advance
1013. Department ”  and  insert  ““ Advances  for
1lomes Department.”

Scetions
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Scctions thirteen, fourteen and fifteen are omitted George V,
and the following scetions are substituted — No. 40.
therefor:—

13. The provisions of scetions sixty-six and Application
f s erand ] 1 (f fosee - Xty of sections of
of paragraphs (b) and (f) of sccticn sixty- pyyepal
cight, and scetions 684, sixty-nine, seventy, Act.
seventy-one, seventy-three, seventy-seven to
eighty-five inclusive, ninety, nivety-four and
ninety-five ol the Principal Aet, shall apply to
loans made under this Part,
14. The provisions of Division 2 of Part VI fflg’l“ﬁ@tig“
. . . COVESIONS
of the Principal Act shall apply mutatis of principal
mutandis to the issue of debentures hy the Actto
il h v dehentures,
Advances for Ilomes Department.

15. The Commissioners shall set apart the Reserve
net profits earned by the Advances for Homes "™
Department during any year towards a reserve
fund for meceting any loss or deficieney in
connection with the transactions of the said
department, and shall invest such fund in
deposits with trading banks or the Rural Bank
Department or the Treasury or in any of the
investments provided for in section forty-seven,
paragraph (b) (iii) and (v) of the Principal
Act or in debentures issued by the Rural
Pank Department.

Any deficteney in such fund at the end of
any financial yvear of the bank shall be made
good from the Consolidated Revenue Fund
upon such deficiency being certified to by the
Commissioners.

Scetion twenty is omitted and the following section
is substituted therefor :—

20. Upon repayment of any moneys loaned Power to
from the Rural Bank Department orAdvances oz "™ <Y
for Tlomes Department the Commissioners are
empowerced to invest the same until required
for redemption of debentures and insceribed
stock sold under the Principal Act in deposits
with the Treasury, trading banks, the Rural

Bank
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George V, Bank Departmrent or the Savines Bank Depart-
No. 42 ment, or 1noany of the class of nvestment
provided for in paracvaph () (iil), (iv), and

(v) of xection forty-seven of the Prineipal Aet.

Afnwndnmnl: 46, Scetion seventeen of the Savines Banks Amalea-
5. 17 of the . . o -
Gueines T mation Aet, 101 L, s repealed

fauks Provided that the enarvantee ¢iven by the Crown
Ang ma- X o b . . .
tion Act, under subscction three thereof shall continue in

1914, . . o
force until all advances made under the provisions

of this section, with interest thercon, ave repaid,



