
FINANCIAL AGREEMENT ACT. 

Act No. 29, 1944. 
An Act to approve an Agreement between the 

Commonwealth of Australia of the First 
Part , and the States of New South Wales, 
Victoria, Queensland, South Australia, 
Western Australia and Tasmania of the 
Second, Third, Fourth, Fifth, Sixth and 
Seventh Parts respectively; and for pur­
poses connected therewith. [Assented to , 
8th December, 1944.] 

BE it enacted by the King's Most Excellent Majesty, 
by and with the advice and consent of the Legis­

lative Council and Legislative Assembly of New South 
"Wales in Parliament assembled, and by the authority of 
the same, as follows : — 

1 . ( 1 ) This Act may be cited as the "Financial Agree­
ment Act, 1944." 

(2) This Act shall commence upon a day to be 
appointed by the Governor and notified by proclamation 
published in the Gazette. 2 * 



2 . The Agreement made on the fifteenth day of 
November, one thousand nine hundred and forty-four, a 
copy of which is set forth in the Schedule to this Act, is 
approved. 

3 . (1) The Consolidated Revenue Fund is hereby 
appropriated to the extent necessary for the purpose of 
carrying out the Financial Agreement on the part of the 
State of New South Wales. 

(2) In this section, " the Financial Agreement" 
means the Agreement a copy of which is set forth in the 
Schedule to the Financial Agreement Ratification Act, 
1928, as varied prior to the date of commencement of this 
Act and as varied by the Agreement referred to in section 
two of this Act. 

T H E S C H E D U L E . 

A G R E E M E N T made the fifteenth day of November , One thousand 
n i n e hundred and for ty-four B E T W E E N T H E C O M M O N ­
W E A L T H O F A U S T R A L I A ( in th i s Agreement called " the Com­
m o n w e a l t h " ) of the first par t , T H E S T A T E O F N E W S O U T H 
W A L E S of the second par t , T H E S T A T E O F V I C T O R I A of the 
t h i r d pa r t , T H E S T A T E O F Q U E E N S L A N D of t h e four th parr . 
T H E S T A T E O F S O U T H A U S T R A L I A of the fifth par t , T H E 
S T A T E O F W E S T E R N A U S T R A L I A of t he s ixth pa r t , and T H E 
S T A T E O F T A S M A N I A of the seventh par t (each of the par t ies of 
t h e second, th i rd , four th , fifth, s ixth and seventh pa r t s being in th is 
A g r e e m e n t referred to as a " S t a t e " and the expression " the States" 
he re ina f te r used m e a n i n g where the context so permi t s or requires all 
of such par t ies) : 

W H E R E A S an Agreement (here inaf te r referred to as " the F i n a n ­
c ia l Agreemen t" ) was made on the twelf th day of December One 
t h o u s a n d n ine hundred a n d twenty-seven between the par t i es hereto 
wi th respect to the public debts of the S t a t e s : 

A N D W H E R E A S the F i n a n c i a l Agreement has been approved by 
t h e P a r l i a m e n t s of the Commonweal th and of the S t a t e s : 

A N D W H E R E A S the F i n a n c i a l Agreement has been varied by 
t h e following agreements made p u r s u a n t to Section 105A of the Con­
s t i t u t i o n of t h e Commonweal th between the par t ies hereto, namely, 
a n Agreement made the twenty-first day of J u l y One thousand n ine 
h u n d r e d and th i r ty-one a copy of which Agreement is set for th in 
the Schedule to the Debt Conversion Agreement Act 1931 of the 
Commonweal th , an Agreement made the twenty-second day of Octo­
ber One thousand n ine hundred and th i r ty -one a copy of which 
Agreement is set forth in the Schedule to the Debt Conversion Agree­
m e n t Act ( N o . 2) 1931 of the Commonweal th , and an Agreement 
m a d e the th i rd day of J u l y One thousand n ine hundred and th i r ty -
four a copy of which Agreement is set for th in the Schedule to the 
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Soldier Se t t l ement Loans (F inanc i a l Agreement ) Act 1935 of t he 
Commonweal th (each of such Agreements being hereinaf ter referred 
to as a n " A m e n d i n g Agreemen t " and the expression " t he A m e n d i n g 
A g r e e m e n t s " here inaf ter used m e a n i n g all of such Agreements ) : 

AND W H E E E A S the A m e n d i n g Agreements have been severally 
approved by the P a r l i a m e n t s of t he Commonweal th and of t h e 
S t a t e s : 

AND W H E E E A S the Commonweal th and the S ta tes have agreed 
p u r s u a n t to Sect ion 105A of the Cons t i tu t ion of the Commonweal th 
t h a t t h e F i n a n c i a l Agreement as var ied by the A m e n d i n g Agreemen t s 
shall be fur ther var ied as here inaf ter p rov ided : 

N O W I T I S H E R E B Y A G R E E D as fol lows:— 
1. Th i s Agreemen t shall come in to force upon being authorized o r 

approved by the P a r l i a m e n t s of t he Commonweal th and of t h e 
S ta te s hu t no t otherwise. 

2. Clause 3 of P a r t I of the F i n a n c i a l Agreement is var ied— 
(a) by inse r t ing after sub-clause (b) the following sub-c lause :— 

(ba) The member represen t ing t he Commonweal th shall 
be t he C h a i r m a n of t h e Loan Counc i l ; 

(b) by omi t t i ng from sub-clauses ( g ) , ( i ) , ( j ) , (k ) and (1) t h e 
phrases "for each financial year" , "for the year" , "for any 
y e a r " and "for t h a t yea r " (wherever occur r ing) and in se r t ing 
in the i r stead the phrases " d u r i n g each financial year" , "dur ­
ing the year" , " d u r i n g any yea r" and " d u r i n g t h a t y e a r " 
respect ively; 

(c) by o m i t t i n g from sub-clause ( h ) the words "for t he y e a r " 
(second occur r ing) a n d inse r t ing i n the i r stead the words 
" d u r i n g the y e a r " ; 

(d ) by inse r t ing in pa rag raph ( i i ) of sub-clause ( i ) after t h e 
words " redempt ion of loans," t he words "or for the fund ing 
of revenue deficits or to meet revenue deficits, or any speci­
fied amoun t or class of expendi tu re which t h e Loan Counci l 
by u n a n i m o u s decision declares shall no t be included," , 
and 

(e) by omi t t i ng from sub-clause (m) the words "other t h a n t h e 
ma t t e r s referred to in sub-clauses (h ) and ( j ) of clause 3 " 
and inse r t ing i n the i r stead t he words "o ther t h a n t h e 
ma t t e r s in respect of which u n a n i m o u s decision is r e ­
quired by sub-clauses ( h ) , ( i ) and (j) of th i s c lause". 

3. Clause 5 of P a r t I of the F i n a n c i a l Agreement is var ied— 
(a) by o m i t t i n g from the fifth pa rag raph the words "for t h e 

financial yea r " and inse r t ing in the i r stead the words "dur ­
ing the financial y e a r " ; and 

(b) by add ing at the end of the seventh pa rag raph the words 
" T h i s pa rag raph shall no t apply to or in respect of any of 
the loans referred to in sub-clause ( ja) of clause 3 of 
P a r t I I I of th i s Agreement . " 

4. Clause 6 of P a r t I of the F i n a n c i a l Agreemen t is var ied by 
omi t t i ng from the fifth pa rag raph the words "for the financial y e a r " 
and inser t ing in their stead the words " d u r i n g the financial year" . 

5. 



5. Clause 3 of P a r t I I I of the F i n a n c i a l Agreement is var ied— 
(a ) by omi t t i ng from sub-clause (e) the word and le t ter " and 

( j ) " and inse r t ing i n the i r s tead the let ters a n d word 
" ( j ) and ( j a ) " ; 

(b ) by omi t t ing from sub-clause (f) the word and let ter "and 
( j ) " and inse r t ing in the i r stead the let ters and word " ( j ) 
and ( j a ) " ; 

( c ) by inser t ing in sub-clause ( j ) after the words " I n respect 
of any loan" the words "(except any of t he loans referred 
to in sub-clause ( ja) of th is c l a u s e ) " ; 

(d ) by inser t ing after sub-clause (j) the following sub-clause:— 

( i a ) (1) I n respect of loans raised by a S t a t e or by the 
Commonweal th for and on behalf of a S ta te on 
the securi ty of Commonweal th Treasury Bil ls 
to meet a revenue deficit accru ing after 30th 
J u n e , 1927, and before 1st Ju ly , 1935 (such 
loans being referred to in th is sub-clause as 
'special deficit loans ' ) , the Commonweal th and 
the S ta te shall respectively in each year dur­
ing the period commencing on 1st J u l y next 
sacceding the da te on which the loans are 
raised and end ing on 30th J u n e , 1944, pay 
from revenue a s inking fund cont r ibu t ion a t 
t he r a t e of 5s. for each £100 of the to ta l 
amoun t of the face values of the Commonweal th 
Treasury Bills which have been issued in re­
spect of special deficit loans of t h a t S ta te and 
which are cu r ren t on 30th J u n e next preced­
ing the commencement of the year in which 
t h e s ink ing fund cont r ibut ion is payable. 

(2) ( i ) The amoun t set out hereunder opposite 
the n a m e of a S t a t e shall be applied by the 
Na t iona l Debt Commission to the repur ­
chase or redempt ion of securi t ies issued i n 
respect of special deficit loans of t h a t 
S t a t e : — 

N e w South Wales . . £1,970,000 
Vic to r ia . . . . 260,000 
Queens land . . . . 125,000 
Sou th Aus t r a l i a . . 300,000 
Wes te rn Aus t ra l i a . . 335,000 
T a s m a n i a . . . . 10,000 

£3,000,000 

( i i ) The amoun t set out in sub-paragraph ( i ) 
of th is pa rag raph opposite the n a m e of a 
S t a t e represents the approximate aggre­
ga te as on 1st J u l y , 1944, of the s ink ing 
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fund cont r ibu t ions pa id by the Common­
weal th and tha t S ta te under p a r a g r a p h 
(1) of th is sub-clause together wi th accu­
mula t ions on those cont r ibut ions at t h e 
r a t e of 41-2 per c e n t u m per a n n u m com­
pounded. 

( i i i ) T h e provisions of sub-clause (q) of t h i s 
clause, which require the S t a t e to m a k e 
fur ther s ink ing fund cont r ibut ions a t t he 
r a t e of 4 i per cen tum per a n n u m of t h e 
face value of a cancelled securi ty, shall no t 
apply to or in respect of any securi ty r e ­
purchased or redeemed under th is pa ra ­
graph . 

(3) I n each year d u r i n g the period of 39 years 
commenc ing on 1st J u l y , 1944, the Common­
wealth and the S t a t e concerned shall each pay 
from revenue a s inking fund cont r ibut ion 
which, in the case of the Commonweal th , shall 
be a t the ra te of 5s. for each £100 of t h e 
amoun t of the special deficit loans of t h a t 
S ta te , and, in the case of the S ta te , shall be 
a t the ra te of 15s. for each £100 of t h a t amoun t . 
I n th i s pa rag raph and pa rag raphs (4) and (5) 
of th i s sub-clause the amoun t of the special 
deficit loans of a S t a t e shall be taken to be the 
amoun t set out he reunder opposite the n a m e 
of t h a t S t a t e , v iz . :— 

New Sou th Wales . . £26,120,000 
Vic tor ia 3,995,000 
Queensland . . . . 2,148,000 
Sou th Aust ra l ia . . . . 4,920,000 
Weste rn Aus t ra l i a . . 5,390,000 
T a s m a n i a 445,000 

£43,018,000 

The sum which is to be taken as the amoun t of 
the special deficit loans of a S ta te as set out 
in th i s pa rag raph opposite the n a m e of t h a t 
S t a t e represents t he gross total of the special 
deficit loans of t h a t S ta te as on 1st J u l y , 1944, 
less : 

( i ) the amoun t which the Na t iona l Deb t 
Commission is required unde r pa rag raph 
(2) of t h i s sub-clause to apply to t he 
repurchase or redempt ion of secur i t ies 
issued in respect of special deficit loans 
of t h a t S t a t e ; and 

( i i ) the amoun t which t h a t S t a t e has under ­
t aken to apply to the redempt ion or re­
purchase of such securi t ies . 

(4) 



(4) All s ink ing fund cont r ibut ions payable under 
pa rag raph (3) of th i s sub-clause in respect of 
the amoun t of special deficit loans of a S ta te , 
a n d all fu r the r s ink ing fund cont r ibu t ions 
required to be made under sub-clause (q) of 
t h i s clause upon the cancel lat ion of a securi ty 
issued in respect of t ha t amount , shall be applied 
to the repurchase or redempt ion of securi t ies 
issued in respect of t h a t amount . 

(5) W h e n a loan is raised for the conversion, re­
newal or redempt ion of the whole or any por­
t ion of the amoun t of the special deficit loans 
of a S ta te , the only s inking fund cont r ibut ions 
to be made by the Commonweal th and the S t a t e 
in respect of the amoun t or por t ion so con­
verted, renewed or redeemed shall be s ink ing 
fund cont r ibu t ions at the same ra te and for 
the same period and upon the same amoun t as 
if such a m o u n t or por t ion had not been con­
verted, renewed or redeemed; and 

(e) by inse r t ing after sub-clause (q) the following sub-clauses :— 

( r ) (1) Subject to pa rag raph (2) of th is sub-clause, a 
S t a t e may, from t ime to t ime , pay to the N a t ­
ional Debt Commission a sum in addi t ion to 
s ink ing fund cont r ibut ions for the purpose of 
being applied to the repurchase or redempt ion 
of securi t ies issued in respect of a public debt 
of the S ta te or a loan raised by the Common­
wealth for and on behalf of the S ta te . The 
provisions of sub-clause (q) of this clause shall 
apply wi th respect to any securi ty so repur ­
chased or redeemed ( inc lud ing any secur i ty 
repurchased or redeemed in accordance with 
pa rag raph (2) of th is sub-clause) provided tha t 
the S t a t e shall not be required to make any 
fur ther s ink ing fund cont r ibu t ion under sub­
clause (q) of th is clause upon the cancellat ion 
of t he securi ty . 

(2) If any such sum is tendered by the S t a t e to 
the Na t iona l Debt Commission, and is accepted 
by the N a t i o n a l Debt Commission, for the 
purpose ment ioned in pa rag raph (1) of th is 
sub-clause bu t subject to e i ther or both of the 
following condit ions, namely, 

( i ) t ha t the sum shall be applied to the repur­
chase or redemption of pa r t i cu la r securi­
t ies specified by the S t a t e ; 

( i i ) t h a t s ink ing fund cont r ibut ions of the 
Commonweal th and the S t a t e payable 
unde r sub-clause (b ) , ( f ) , ( h ) , ( j ) or ( ja ) 
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of th i s clause in respect of the amoun t 
represented by the repurchased or re­
deemed securi t ies shall cease as from 
the da te of cancel lat ion of those 
securi t ies , 

t h a t sum shall be applied, and the condi t ion or 
condi t ions shall t ake effect, accordingly. 

(s) (1) Where , upon the conversion or par t ia l conver­
sion a t a discount of a loan raised by or on 
behalf of a S ta te , s ink ing fund moneys a r e 
applied to the redempt ion of any amoun t of 
the converted loan, the S ta te shall repay to t he 
N a t i o n a l Debt Commission from S ta te revenue 
so much of the s ink ing fund moneys so applied 
as does not exceed the aggregate amoun t of the 
discounts allowed to subscribers to the loan 
raised to effect the conversion or par t i a l con­
version. 

(2) Repaymen t by the S t a t e shall, unless otherwise 
approved by the Na t iona l Debt Commission, 
be by equal annua l ins ta lments ex tending over 
the period of the loan raised to effect the con­
version or par t ia l conversion. Fo r the purpose 
of ca lcula t ing the amoun t of the annua l ins ta l ­
men t s any broken por t ion of a year shall be 
disregarded. 

(3) Where , by the t e rms of the loan raised to effect 
the conversion or par t ia l conversion, the bor­
rower has an option as to the date upon which 
the borrower shall be ent i t led to redeem t h e 
loan, the period of the loan shall, for the pur­
poses of th i s sub-clause, be deemed to be t he 
period t e r m i n a t i n g upon the earliest da te of 
redempt ion provided for by the te rms of t he 
loan. 

(4) All r epayment ins ta lments payable to the N a t ­
ional Debt Commission in pursuance of th i s 
sub-clause shall be payable at such t imes as 
shall be fixed by the Na t iona l Debt Commission, 
and shall be applied as if they were s ink ing 
fund cont r ibut ions made by the S t a t e u n d e r 
th i s clause, provided t h a t the S ta te shall not 
be required to make any fur ther s ink ing fund 
cont r ibu t ion under sub-clause (q) of th i s c lause 
upon the cancellat ion of any securi ty to the 
repurchase or redempt ion of which any repay­
men t ins t a lmen t has been applied. 

( t ) All s ink ing fund cont r ibut ions payable under this 
Agreement in respect of overseas debt, and all fur­
ther s inking fund cont r ibut ions so payable upon 
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the cancel lat ion of securi t ies in respect of overseas 
debt, shall be calculated a t the m i n t par of exchange 
prevai l ing on 1st J u l y , .1927. 

6. (1) The var ia t ions made by p a r a g r a p h s ( a ) , (b) and (c) of 
clause 2, by pa ragraph (a ) of clause 3, and by clause 4, of this Agree­
m e n t shall come in to force on the da te on which th i s Agreemen t 
comes in to force. 

(2) T h e var ia t ions m a d e by pa ragraphs (d ) and (e) of 
clause 2, by pa rag raph (b) of clause 3, and by pa ragraphs ( a ) , (b ) 
and (c) of clause 5, of th is Agreement shall be deemed to have come 
in to force on 1st J u l y , 1927. 

(3) P a r a g r a p h (1) of sub-clause ( ja ) of clause 3 of P a r t I I I 
of the F i n a n c i a l Agreement , inser ted by clause 5 of th i s Agreemen t , 
shall be deemed to have come in to force on 1st J u l y , 1927. 

(4) P a r a g r a p h s (2 ) , ( 3 ) , (4) and (5) of sub-clause ( ja) of 
clause 3 of P a r t I I I of the F i n a n c i a l Agreement , inser ted by clause 5 
of th i s Agreement , shall be deemed to have come in to force on 
1st J u l y , 1944. 

(5) Sub-clause ( r ) of clause 3 of P a r t I I I of the F i n a n c i a l 
Agreement , inserted by clause 5 of th i s Agreement , shall come in to 
force on the date on which this Agreement comes into force. 

(6) Sub-clause (s) of clause 3 of P a r t I I I of the F i n a n c i a l 
Agreement , inserted by clause 5 of th is Agreement , shall be deemed 
to have come in to force on 1st J u l y , 1937. 

(7) Sub-clause ( t ) of c lause 3 of P a r t I I I of the F i n a n c i a l 
Agreement , inserted by clause 5 of th is Agreement , shall be deemed 
to have come in to force on 1st J u l y , 1927. 

7. (1) The F i n a n c i a l Agreement as var ied by clause 18 of t h e 
A m e n d i n g Agreement made the th i rd day of J u l y , One thousand n i n e 
hundred and th i r ty - four and by clauses 2, 3, 4 and 5 of th i s Agree­
men t is fur ther var ied— 

(a ) by the deletion of clause 7 of P a r t I and the whole of P a r t 
I I (other than the head ing " P a r t I I " ) the re f rom; 

(b) by r enumber ing and re le t te r ing the provisions thereof i n 
accordance with the number ing and le t te r ing of the A g r e e ­
m e n t set out in the Schedule to th is A g r e e m e n t ; and 

(c) by such var ia t ions of the provisions thereof as a re con­
sequential upon the var ia t ions effected by pa ragraphs ( a ) 
and (b) of t h i s clause. 

(2) The Agreement set out in the Schedule to th is Agreemen t 
shall be t aken to be the F inanc i a l Agreement as varied by clause 18 
of the A m e n d i n g Agreement made the th i rd day of J u l y One t h o u ­
sand n ine hundred and th i r ty- four and by clauses 2, 3, 4 and 5 of t h i s 
Agreement and sub-clause (1) of th is clause. 

IN 



I N W I T N E S S whereof the P r i m e Minis te r of t h e Commonweal th 
of Aus t r a l i a and the P r e m i e r s of each of the S ta tes of New Sou th 
Wales , Vic to r ia , Queensland, Sou th Aus t ra l i a , Wes te rn Aus t ra l i a , 
and T a s m a n i a have signed th is Agreement respectively for and on 
behalf of the Commonweal th of Aus t r a l i a and of the said S t a t e s . 

S igned by the P r i m e Minis te r 
of the Commonweal th of 
Aus t r a l i a for and on be­
half of the said Common­
wealth in the presence 
of— 

J O H N C U R T I N . 

F . A. MCLAUGHLIN. 

Signed by the P r e m i e r of t he 
S t a t e of N e w South 
Wales for and on behalf 
of t he said S t a t e i n the 
presence of— 

M. K W E I R . 

W . J . M c K E L L . 

Signed by the P r e m i e r of the 
S ta te of Vic to r ia for and 
on behalf of t he said 
S t a t e in the presence 
of— 

A. T. S M I T H E R S . 

A. A. D U N S T A N . 

Signed by the P r e m i e r of the 
S ta te of Queensland for 
and on behalf of the 
said S ta te in the presence 
of— 

E . A. CROSSER. 

F R A N K A. C O O P E R . 

Signed by the P r e m i e r of the 
S ta t e of Sou th Aust ra l ia 
for and on behalf of the 
said S t a t e in the presence 
of— 

R . R. STUCKEY. 

T. P L A Y F O R D . 

Signed by the P r e m i e r of the 
S ta t e of Wes te rn Aus ­
t r a l i a for and on behalf 
of the said S t a t e in the 
presence of— 

A. J . R E I D . 

J . W I L L C O C K . 

S igned by the P r e m i e r of t he 
S ta t e of T a s m a n i a for 
and on behalf of the said 
S t a t e in t he presence 
of— 

E . P A R K E S . 

R O B E R T C O S G R O V E . 

T H E 



T H E S C H E D U L E . 

T H E F I N A N C I A L A G R E E M E N T * 

A G R E E M E N T made the twelfth day of December One thousand 
n ine hundred and twenty-seven B E T W E E N T H E C O M M O N ­
W E A L T H O F A U S T R A L I A (in th i s Agreement; called the Com­
monweal th ) of the first par t , T H E S T A T E O F N E W S O U T H 
W A L E S of the second par t , T H E S T A T E O F V I C T O R I A of t h e 
t h i r d pa r t , T H E S T A T E O F Q U E E N S L A N D of t he four th par t , 
T H E S T A T E O F S O U T H A U S T R A L I A of the fifth pa r t , T H E 
S T A T E O F W E S T E R N A U S T R A L I A of the s ixth par t , and T H E 
S T A T E O F T A S M A N I A of the seventh pa r t (each of the par t i es 
of the second, th i rd , four th , fifth, s ixth, and seventh par t s being in 
th is Agreement referred to as a S t a t e and the expression " the S t a l e s " 
here inaf ter used mean ing where the context so permi t s or requires 
all of such pa r t i e s ) . 

W H E R E A S with a view to m a k i n g provision for the ad jus tment 
of Commonweal th and S t a t e financial relat ions the general pr inc ip le 
of a draf t scheme was affirmed by a Conference of Commonweal th 
and Sta te Minis te rs in Melbourne which commenced on the s ixteenth 
day of J u n e One thousand n ine hundred and twenty-seven; 

A N D W H E R E A S permanen t effect cannot be given to the pro­
posals conta ined in the said scheme unless the Cons t i tu t ion of t he 
Commonweal th is al tered so as to confer on the P a r l i a m e n t of t h e 
Commonweal th power to make laws for ca r ry ing out or g iv ing per­
m a n e n t effect to such proposals ; 

A N D W H E R E A S pending the submission to the electors of a pro­
posed law for t he a l te ra t ion of t he said Cons t i tu t ion as aforesaid 
and in order t o obtain immedia te ly some of the advantages which 
would result from uni ted act ion by adopt ion of the said scheme the 
Commonweal th and the S ta tes have agreed tha t for t h e period com­
m e n c i n g on the first day of J u l y One thousand n ine hundred and 
twenty-seven and end ing on the t h i r t i e th day of J u n e One thousand 
n i n e h u n d r d and twenty-n ine cer ta in of the proposed provisions of 
the said scheme shall be temporar i ly adop ted : 

N O W 

* This Agreement is a reprint of the Financial Agreement made the 
12th December, 1927, between the Commonwealth and the States , as varied 
by provisions of other Agreements made between the same parties, namely, 
by Clause 18 of an Agreement made the 3rd July, 1934, and by Clauses 2, 3 , 
4 and 5, and sub-clause ( 1 ) of Clause 7, of an Agreement made the l o t h 
November, 1944. 

The Financial Agreement is also affected by the fol lowing Agreements 
made between the Commonwealth and the States , namely, an Agreement 
made the 21st July , 1931, and an Agreement made the 22nd October, 1931, 
and by provisions, other than Clause 18, of the aforesaid Agreement made 
the 3rd July , 1934, and by an Agreement made the 11th September, 1928, 
between the Commonwealth and the State of Tasmania. 

The variations made by the Agreement of the 15th November, 1944 (other 
than those which are noted in the margin of this reprint as being effective 
from specified d a t e s ) , came into force on the date on which that Agreement 
came into force. 



N O W T H I S A G R E E M E N T W I T N E S S E T H : 

P A R T I . 

1. T h i s Agreement shall have no force or effect and shall not be 
b ind ing on any pa r ty unless and un t i l it is approved by the P a r l i a ­
men t s of the Commonweal th and of the Sta tes . 

DEFINITIONS. 
2. I n th is Agreemen t— 

" N e t Pub l i c Debt of a S t a t e exis t ing on 30th June , 1927," m e a n s 
in respect of each S ta te the amoun t of debt set for th here­
under opposite to the n a m e of that S ta te , v iz . :— 

New Sou th Wales . . 
Vic tor ia 
Queens land 
S o u t h Aus t r a l i a 
Wes te rn Aus t ra l i a 
T a s m a n i a 

, £234,088,501* 
136,949,942* 

. 101,977,855* 
84,834,364* 
61,060,675 

. 22,434,060* 

£641,345,397* 

T h e said amount of the net public debt of each S ta te includes 
t he debts of t ha t S t a t e secured by— 

( i ) Inscr ibed Stock, inc lud ing Local Inscr ibed Stock 
and Government Inscr ibed S tock ; 

( i i ) I n s t a lmen t S t o c k : 
( i i i ) Regis tered S tock ; 
( i v ) F u n d e d S tock ; 
(v) Stock payable to bea re r ; 

(v i ) Bonds, inc luding registered bonds ; 
(v i i ) Debentures , inc lud ing registered debentures and 

ins ta lmen t deben tu res ; 
(v i i i ) T reasu ry Bills not repayable wi th in twelve mon ths 

from the da te of i ssue ; or 
( ix) F ixed deposit receipts or special deposit receipts 

for moneys borrowed for other t h a n temporary 
purposes ; 

issued 

* The amounts of the "Net Public Debt" of the States and "Gross Publ ic 
D e b t " of the States as set out in clause 2, have been varied as from 1st 
J u l y , 1927, by the provisions of the Agreement made 3rd July , 1934. The 
amounts as so varied are as fo l lows: — 

Net Public Gross Public 
Debt . Debt . 

N e w South Wales . . 
Victoria 
Queensland 
South Austral ia 
Western Austral ia 
Tasmania 

£ 
233,153.770 
136.348,982 
101,840,622 

84,029,376 
61,060,675 
22,314,180 

638,747,614 

£ 
238,506,641 
144,243,570 
105,122,083 

86,809,017 
70,705,913 
24,134,808 

669,522,632 



issued or created by the S ta te or by or on behalf of a Colony 
the predecessor of the S ta te in respect of moneys borrowed 
by the Colony or S t a t e together wi th debts of the S ta te 
to the Commonweal th of the amoun t set out respectively 
hereunder opposite to the n a m e of the S t a t e so far as those 
last ment ioned debts are not included by being secured in 
m a n n e r aforesaid:— 

New South Wales 
Vic tor ia 
Queensland 
South Aus t ra l i a 
Wes te rn Aus t ra l i a 
T a s m a n i a 

£12,553,698 
23,688,269 
16,082,583 
18,446,197 
16,739,872 

3,948,613 

£91,459,232 

after deduc t ing theref rom the amount for which the Com­
monweal th by th is Agreement assumes l iabil i ty under 
Clause 13 of th i s Agreement and the amoun t of any moneys 
or securit ies s t and ing to the credit of a s inking fund, redemp­
t ion fund, or a fund of a like n a t u r e of the S t a t e as on 
30th J u n e , 1927, and does not include any moneys raised by 
t h e S ta te by way of overdraft , fixed deposit, or special deposit 
for t emporary purposes only. 

The said sum of £234,088,501 (being the amount of the 
debt of New South Wales abovementioned) comprises the 
debts referred to in, and has been computed in the m a n n e r 
shown in, the s ta tement signed by representat ives of t he 
Commonweal th and of New South Wales . 

"Gross Pub l i c Debt of a S ta te exis t ing on 30th J u n e , 1927," 
means in respect of each S ta te the amoun t of debt set for th 
he reunder opposite to the name of t h a t S ta te , viz . :— 

New South Wales £239,441,363* 
Vic tor ia 144,844,530* 
Queensland 105,259,916* 
Sou th Aus t ra l i a 87,614,005* 
Wes te rn Aus t ra l ia • • • . . . . . 70,705,913 
T a s m a n i a 24,254,688* 

£672,120,415* 

The said amount of the gross public debt of each S ta te 
includes the net public debt of t h a t S ta te together wi th the 
amoun t for which the Commonweal th by this Agreemen t 
assumes l iabil i ty under Clause 13 of th is Agreement and the 
amoun t of any moneys or securi t ies s t and ing to the credit 
of any s inking fund, redempt ion fund or fund of a like 
n a t u r e of the S t a t e as on 30th J u n e , 1927. 

' 'Transfer red I 

* See footnote to definition of "Net public debt of a Sate existing on 
30th June, 1927," in this clause. 



"Trans fe r red P r o p e r t i e s " means the propert ies ment ioned or 
specified in the Schedule of Transfe r red Proper t ies signed 
by representat ives of the Commonweal th and the S ta tes as 
revised to the 30th J u n e , 1927, being propert ies which became 
vested in the Commonweal th pu r suan t to Section 85 ( i ) of 
the Cons t i tu t ion of the Commonweal th . 

"The Loan Counc i l " means the Aus t r a l i an Loan Council created 
in pursuance of th is Agreement . 

"Bondholder" means an owner of any— 
(i) Inscr ibed Stock, inc lud ing Local Inscr ibed Stock 

and Government Inscr ibed S tock ; 
( i i ) I n s t a lmen t S tock ; 

( i i i ) Regis tered S tock ; 
( iv) F u n d e d S tock ; 
(v) Stock payable to beare r ; 

(vi) Bonds , inc lud ing registered bonds ; 
(vi i ) Debentures , inc lud ing registered debentures and 

ins ta lment deben tu res ; 
(v i i i ) Treasury Bills not repayable wi th in twelve mon ths 

from the date of i s sue ; or 
( ix) F ixed deposit receipts or special deposit receipts for 

moneys borrowed for other t h a n temporary purposes ; 
issued or created by a S ta te or by or on behalf of a Colony 
the predecessor of the S t a t e in respect of borrowed moneys 
bu t does not include the Commonweal th . 

AUSTRALIAN LOAN COUNCIL. 
3. (1) ( a ) There shall be an Aus t r a l i an Loan Council which shall 

consist of one representa t ive of the Commonweal th who shall be— 
(i) the P r i m e Minis te r of the Commonwea l th ; or 

( i i ) in the absence of the P r i m e Minis te r a t any t ime from a 
meet ing of the Counci l—a Min i s te r nomina ted in wr i t i ng by 
the P r i m e Minis te r , 

and one representa t ive of each S ta te who shall be— 
( i i i ) the P r e m i e r of t ha t S t a t e ; or 
( iv) in the absence of the P r e m i e r a t any t ime from a meet ing 

of t he Counci l—a Min i s te r nomina ted in w r i t i n g by the 
P r e m i e r of t h a t S ta te . 

Provided t h a t if, in the opinion of the P r i m e Min i s te r or of any 
P r e m i e r of a S t a t e , special c i rcumstances exist a t any t ime which 
make it desirable so to do, the P r i m e Min i s te r or the P remie r , as 
the case may be, m a y nomina te some other person to represent the 
Commonweal th or the S t a t e (as the case may be) as a member of the 
Loan Counci l . 

(b) Any nomina t ion of a representa t ive of a S t a t e shall 
be notified in wr i t ing by the P r e m i e r of the S t a t e to the P r i m e 
Minis te r . 

(2) The member represen t ing the Commonweal th on the Loan 
Counci l shall hold office d u r i n g the pleasure of the P r i m e Minis te r 
of the Commonweal th and a member represen t ing a S t a t e shall hold 

office 



office d u r i n g the pleasure of the P r e m i e r of the S ta te which the 
member was appointed to represent . 

(3) The member represent ing the Commonweal th shall be the 
C h a i r m a n of the Loan Counci l . 

( 4 ) A decision in which all the members for the t ime being of 
the Loan Counci l concur shall be a u n a n i m o u s decision of the Loan 
Council no twi ths t and ing any vacancy then exis t ing in its membership . 

( 5 ) A meet ing of the Loan Counci l may a t any t ime be con­
vened by the member represen t ing the Commonweal th , and shall 
be so convened upon the request of a t least three members represent­
ing S ta tes . 

( 6 ) A major i ty of the members of the Loan Council shall con­
s t i tu te a quorum of the Loan Counci l for the exercise of i ts powers 
at any meet ing . Provided t h a t — 

(a) a member m a y at any t i m e appoint in wr i t i ng a deputy to 
act in his absence; and any deputy so appointed may in the 
absence of the member exercise all the powers and funct ions 
of the member and his presence shall be deemed the presence 
of the member ; and 

(b) an absent member who has not appointed a deputy may vote 
by let ter or by te legram, and in such case tha t member 
shall be counted as being present in re la t ion only to the 
quest ions on which he has voted. 

(7) The Loan Council may make rules of procedure inc luding 
rules re la t ing to places, t imes , and notices of meet ings , and conduct 
of business at meet ings , and from t ime to t ime may alter such rules. 

(8) The Commonweal th and each S ta te will from t ime to 
t ime , while P a r t I I I of th i s Agreement is in force, submi t to the 
Loan Counci l a p rogramme se t t ing forth the amoun t i t desires to 
ra ise by loans d u r i n g each financial year for purposes other t h a n 
the conversion, renewal or redempt ion of exis t ing loans or temporary 
purposes. Each programme shall s tate the es t imated to ta l amoun t of 
such loan expendi ture d u r i n g the year, and the es t imated amoun t of 
r epayments which will be available towards meet ing tha t expendi ture . 
A n y revenue deficit to be funded shall be included in such loan 
p rogramme, and the amoun t of such deficit shall be set out . Loans 
for Defence purposes approved by the P a r l i a m e n t of the Common­
wealth shall no t be included in the Commonweal th ' s loan p rogramme 
or be otherwise subject to th is Agreement . 

(9) I f the Loan Counci l decides t h a t the to ta l amoun t of the 
loan p rogramme for the year cannot be borrowed at reasonable ra tes 
and condi t ions i t shall decide t he amount to be borrowed d u r i n g the 
year , and may by unan imous decision allocate such amoun t between 
t h e Commonweal th and the S ta tes . 

(10) I f the members of the Loan Council fail to arr ive a t a 
u n a n i m o u s decision unde r the last preceding sub-clause al locat ing 
the amoun t to be borrowed d u r i n g any year, the amoun t to be 
borrowed d u r i n g t h a t year shall be allocated as follows:— 

(a ) T h e Commonweal th shall, if it so desires, be ent i t led to 
have one-fifth or any less propor t ion of such amoun t allo­
cated to the Commonwea l th ; and 

(b) 



(b) E a c h S ta t e shall be ent i t led to have allocated to i t a sum 
(being a por t ion of the balance of such a m o u n t ) bear ing 
to the balance of such amoun t the same proport ion which the 
net loan expendi ture of t h a t S t a t e in the preceding five 
years bears to the ne t loan expendi ture of all the S ta te s 
d u r i n g the same period. Provided t h a t any S ta te may, if 
i t so desires, have allocated to it a sum less t h a n the sum 
to which i t is ent i t led unde r th is sub-clause or no sum, and 
t h a t when a less sum or no sum h a s been allocated to any 
S ta te or S ta t e s in m a n n e r aforesaid the amoun t then 
r ema in ing available for allocation shall be allocated to the 
other S ta tes in the proport ion which the net loan expen­
d i tu re of each of such other S ta t e s in the preceding five 
years bears to the net loan expendi ture of all such other 
S ta tes du r ing the same period. Fo r t he purposes of th i s 
sub-clause net loan expendi ture does not include expen­
d i tu re for the conversion, renewal, or redempt ion of loans, 
or for the funding of revenue deficits or to meet revenue 
deficits, or any specified amount or class of expendi tu re 
which the Loan Council by unan imous decision declares 
shall not be included, but means the gross other loan expen­
d i tu re of a S ta te less any amoun t s of such expendi ture 
repaid to the S ta te other than moneys repaid to the S t a t e 
in manner stated in sub-clause (9) of Clause 12 of t h i s 
Agreement . 

(11) If the total amount to be borrowed as aforesaid d u r i n g 
any year i s to be borrowed by means of more t h a n one loan the L o an 
Council may by u n a n i m o u s decision appor t ion between the Common­
wealth a n d the S ta tes the a m o u n t to be borrowed by each such loan 
other than the loan by means of which the balance of the to ta l 
amoun t to be borrowed as aforesaid d u r i n g the year is borrowed. 

(12) If the members of the Loan Council fail to arr ive a t a 
unan imous decision under the last preceding sub-clause appor t ion ing 
the amoun t to be borrowed as aforesaid by any loan the amoun t t o 
be borrowed by tha t loan shall be apport ioned between the Common­
wealth and the S ta te s in proport ion to the amoun t then to be 
borrowed as aforesaid for the Commonweal th and for each S t a t e 
d u r i n g the year. 

(13) The Commonweal th and each S ta te will also from t i m e 
to t ime, while P a r t I I I of th is Agreement is in force, submi t to the 
Loan Council a s t a tement nett ing out the amoun t i t requires d u r i n g 
each financial year for the conversion, renewal or r edempt ion of 
exis t ing loans. 

(14) (a ) If the members of the Loan Council fail to ar r ive 
at a u n a n i m o u s decision on any ma t t e r other t h a n the ma t t e r s i n 
respect of which u n a n i m o u s decision is required by sub-clauses ( 9 ) , 
(10) and (11) of th is clause and sub-clause (2) of clause 4 of 
th is Agreement , the m a t t e r shall be de te rmined by a major i ty of 
votes of the members . 

(b) On every quest ion for decision by the Loan Counci l 
the member representing the Commonweal th shall have two votes 
and a cas t ing vote, and each member represent ing a S ta te shall have 
one vote. (15) 



(13) A decision of the Loan Counci l in respect of a ma t t e r 
wh ich the Loan Counci l is by th is Agreement empowered to decide 
sha l l be final and b ind ing on all par t ies to th is Agreement . 

(16) I n t h i s clause the expressions " P r i m e M i n i s t e r " and 
" P r e m i e r " inc lude the persons for the t ime being respectively ac t ing 
AS such. 

FUTURE BORROWINGS OF COMMONWEALTH AND STATES. 
4. (1) Except in cases where the Loan Council has decided 

u n d e r sub-clause (2) of this clause t h a t moneys shall be borrowed 
by a S t a t e , the Commonweal th , while P a r t I I I of th i s Agreement is 
i n force, shall , subject to the decisions of the Loan Council and sub­
j e c t also to Clauses 5 and 6 of th is Agreement , a r range for all bor­
rowings for or on behalf of t h e Commonweal th or any S ta te , and 
for all conversions, renewals, redempt ions , and consolidations of 
t h e Pub l i c Debts of the Commonweal th and of the Sta tes . 

(2) I f a t any t ime the Loan Council by unan imous decision 
s o decides, a S ta te may in accordance with the t e r m s of the decision 
borrow moneys outs ide Aus t ra l i a in t h e name of the S ta te , and issue 
secu r i t i e s for the moneys so borrowed. The Commonweal th shall 
gua ran t ee t h a t the S t a t e will perform all i ts obligations to bond 
holders in respect of the moneys so borrowed. F o r all t he purposes of 
t h i s Agreement , inc luding the m a k i n g of s inking fund contr ibut ions , 
t h e moneys so borrowed shall be deemed to be moneys borrowed by 
t h e Commonweal th for and on behalf of t h a t S ta te . 

(3) If any S ta te after the 30th June, 1927, and before this 
A g r e e m e n t has been approved by the P a r l i a m e n t s of the Common­
weal th and of the Sta tes , h a s borrowed moneys in the name of the 
S t a t e and issued securi t ies for the moneys so borrowed, such moneys 
sha l l for all the purposes of th i s Agreement , inc lud ing the m a k i n g 
of s inking fund contr ibut ions , be deemed to be moneys borrowed 
by the Commonweal th for and on behalf of t ha t S ta te . 

(4) Whi le P a r t I I I of th i s Agreement is in force, moneys 
shal l not be borrowed by the Commonweal th or any S t a t e otherwise 
t h a n in accordance with th is Agreement . 

BORROWING BY STATES. 
5. (1) F o r any purpose ( inc lud ing the redempt ion of securi t ies 

g i v e n or issued at any t ime for moneys previously borrowed or used 
i n m a n n e r s ta ted in th is clause) a S ta te may, while P a r t I I I of this 
Agreemen t is in force :— 

(a ) Subjec t to any m a x i m u m l imi ts decided upon by the Loan 
Counci l from t ime to t ime for interest , brokerage, discount 
and other charges, borrow moneys wi th in the S ta te from 
author i t ies , bodies, funds or ins t i tu t ions ( inc lud ing Savings 
Banks ) const i tu ted or established under Commonweal th or 
S t a t e law or prac t ice and from the public by counter sales 
of securi t ies , and 

( b ) use any public moneys of the S t a t e which a r e available 
u n d e r the laws of the S ta t e . 

(2) 



(2) Any securi t ies t h a t are issued for moneys so borrowed o r 
used shall be Commonweal th securi t ies , to be provided by the Com­
monweal th upon te rms approved by the Loan Council . 

(3) Where any such borrowing or use is solely for t empora ry 
purposes, the provisions of th is Agreement , other t h a n th is c lause , 
shall not apply. 

(4) Where any such borrowing or use is not solely for t e m ­
porary purposes, and Commonweal th securi t ies are issued in respect 
thereof, the moneys borrowed or used shall be deemed to be 
moneys borrowed by the Commonweal th for and on behalf of the 
S ta te , and may be re ta ined by the S ta t e . A S ta te may convert 
securi t ies given or issued at any t ime by t h a t S ta te for moneys 
previously borrowed or used in manne r s ta ted in th is clause. N e w 
securi t ies issued on any such conversion shall be Commonweal th 
securi t ies to be provided by the Commonweal th upon te rms approved 
by the Loan Counci l . The, amoun t for which such new securi t ies are-
issued shall be deemed to be moneys borrowed by the Commonweal th 
for and on behalf of the S ta te . 

(5) I f the moneys deemed under th is clause to be moneys 
borrowed by the Commonweal th on behalf of a S ta te , together w i t h 
t he amoun t s raised by the Commonweal th for and on behalf of t he 
S t a t e exceed the total amoun t of loan moneys decided upon by the 
Loan Counci l as the moneys to be raised for a n d on behalf of t h e 
S t a t e d u r i n g the financial year in which the money is deemed to b e 
borrowed, the excess shall, unless the Loan Council otherwise decides, 
be deemed to be moneys received by the S t a t e in the following y e a r 
on account of i ts loan p rogramme for tha t year . 

(6) F o r the purposes of th is clause counter sales of secur i t ies 
shall be deemed to mean sales of securi t ies made a t the offices of the 
S t a t e Treasury , and a t such other places as may be decided upon by 
the Loan Council . 

(7) The Commonweal th shall not be u n d e r any obligation to 
make s ink ing fund cont r ibut ions in respect of moneys borrowed o r 
used pu r suan t to th i s clause to meet a revenue deficit of a S ta te , b u t 
the provisions of sub-clause (10) of clause 12 of th is A g r e e m e n t 
shall apply respectively to all moneys borrowed or used for t h a t 
purpose. T h i s sub-clause shall not apply to or in respect of a n y 
of the loans referred to in sub-clause (11) of clause 12 of th is 
Agreement . 

(8) Excep t in cases where the Loan Counci l has otherwise 
decided under sub-clause (2) of clause 4 of this Agreement a S t a t e 
shall not have the r igh t to invi te loan subscr ipt ions by the issue of 
a public prospectus . 

(9) N o t w i t h s t a n d i n g a n y t h i n g conta ined in th is Agreemen t , 
any S t a t e may use for t emporary purposes any public moneys of t h e 
S t a t e which are available unde r the laws of the S ta t e , or m a y , 
subject to m a x i m u m l imi t s (if any) decided upon by the Loan Counci l 
from t ime to t ime for interest , brokerage, discount and other cha rges , 
borrow money for t empora ry purposes by way of overdraft or fixed, 
special or o ther deposit, and the provisions of th i s Agreemen t o ther 
t h a n th is sub-clause shall not apply to such moneys. 

BORROWING 



BORROWING BY COMMONWEALTH. 
6. (1) Fo r any purpose ( inc lud ing the redempt ion of securi t ies 

g i v e n or issued a t any t ime for moneys previously borrowed or used 
i n m a n n e r s ta ted in th is clause) the Commonweal th may, while P a r t 
- I I I of th is Agreement is in force— 

(a) Subject to any m a x i m u m l imi ts decided upon by the Loan 
Counci l from t ime to t ime for in teres t , brokerage, d iscount 
and other charges, borrow moneys wi th in the Commonweal th 
from author i t ies , bodies, funds or ins t i tu t ions ( inc lud ing 
Savings Banks ) const i tu ted or established under Common­
weal th or S t a t e law or prac t ice and from the public by 
counter sales of securi t ies , and 

(b) use any public moneys of the Commonweal th which are 
available u n d e r the laws of the Commonweal th . 

(2) A n y securi t ies t h a t are issued for moneys so borrowed or 
used shall be Commonweal th securi t ies , to be provided by the Com­
monwea l th upon te rms approved by the Loan Counci l . 

(3) Where any such borrowing or use is solely for temporary 
purposes, the provisions of th is Agreement , other t h a n th is clause, 
shall not apply. 

(4) Where any such borrowing or use is no t solely for t em­
p o r a r y purposes, and Commonweal th securi t ies are issued in respect 
thereof, the moneys borrowed or used may be re ta ined by the Com­
monwea l th . The Commonweal th may convert securi t ies given or 
issued a t any t i m e by the Commonweal th for moneys previously bor­
rowed or used in manne r s ta ted in th is clause. New securi t ies issued 
on any such conversion shall be Commonweal th securi t ies to be pro­
vided by the Commonweal th upon te rms approved by the Loan 
Counc i l . 

(5) If the moneys so borrowed or used are not borrowed or used 
solely for t emporary purposes and Commonweal th securi t ies are issued 
in respect thereof, and such moneys, together wi th other moneys 
borrowed by the Commonweal th for and on behalf of the Common­
weal th as pa r t of the total amoun t of loan moneys decided upon by 
the Loan Council as the moneys to be raised for and on behalf of the 
Commonwea l th du r ing the financial year in which the securi t ies are 
issued, exceed such to ta l amoun t the excess shall unless the Loan 
Counci l otherwise decides be deemed to be moneys received by the 
Commonweal th in the following year on account of i ts loan pro­
g r a m m e for tha t year . 

(6) Fo r the purposes of th is clause counter sales of securi t ies 
shall be deemed to mean sales of securi t ies made at the offices of the 
Commonweal th Treasury , and at such other places as may be decided 
u p o n by the Loan Counci l . 

(7) N o t w i t h s t a n d i n g a n y t h i n g conta ined in th i s Agreement , 
the Commonweal th m a y use for temporary purposes any public 
moneys of the Commonweal th which are available unde r the laws 
of the Commonweal th or may, subject to m a x i m u m l imi ts (if any) 
decided upon by the Loan Council from t ime to t ime for interest , 
b rokerage , discount and other charges, borrow money for temporary 

purposes 



purposes by way of overdraft or fixed, special or other deposit , a n d 
the provisions of th i s Agreement other t h a n th i s sub-clause shall not 
apply to such moneys. 

7. 

P A R T I I . 

P A R T I I I . 

8. This P a r t of th i s Agreement shall not come in to force or b e 
b ind ing upon any par ty hereto unless before the 1st J u l y , 1929, t h e 
Cons t i tu t ion of the Commonweal th has been al tered in accordance 
wi th the proposals referred to in P a r t I V of th i s Agreement and a 
law of the P a r l i a m e n t of the Commonweal th has been made the re ­
under va l ida t ing th i s Agreement , bu t shall come in to full force an<3 
effect if and when before the said da te the Cons t i tu t ion is so a l te red 
a n d th i s Agreement is so val idated. 

9. When th is P a r t of this Agreement comes in to force every m a t t e r 
or t h ing done a n d paymen t made under or in pursuance of P a r t I I 
of th i s Agreement shall be deemed, so far as is pract icable , to h a v e 
been done or made under th i s P a r t of th is Agreement to the s a m e 
ex ten t as if th i s P a r t had then in fact been in force, and all necessary 
ad jus tments shall be made in respect of moneys so paid in order to 
ensure tha t no pa r ty hereto shall be liable for or make double pay ­
men t s in respect of the same mat te r . 

P E R M A N E N T P R O V I S I O N S . 

TAKING OVER STATES PUBLIC DEBTS. 
10. Subject to the provisions of th i s P a r t of th i s Agreement t h e 

Commonweal th will take over on the 1st J u l y , 1929:— 
(i) the balance t h e n unpaid of the gross publ ic debt of each 

S ta te exis t ing on 30th J u n e , 1927; and 
( i i ) all other debts of each S ta te exis t ing on the 1st J u l y , 1929, 

for moneys borrowed by tha t S t a t e which by th i s Agreemen t 
are deemed to be moneys borrowed by the Commonwea l th 
for and on behalf of t ha t S t a t e — 

and will in respect of the debts so t aken over assume as between t h e 
Commonweal th and the S ta tes the l iabil i t ies of t he S ta tes to bond­
holders. 

P A Y M E N T 



PAYMENT OF INTEREST. 
11 . (1) Subjec t to t h i s clause the Commonweal th will pay to 

bondholders f rom t i m e to t i m e in teres t payable on the Pub l i c Debts 
o f the S ta te s t a k e n over by the Commonweal th as aforesaid other 
t h a n debts due by the Sta tes to the Commonweal th . 

(2) T h e Commonweal th will in each year d u r i n g the period 
o f 58 years , commencing on 1st J u l y , 1927, provide by equal monthly 
ins t a lmen t s the following amoun t s in respect of each S t a t e as shown 
he reunde r towards the in teres t payable by tha t S ta te :— 

New S o u t h Wales 
Vic tor ia 
Queensland 
Sou th Aus t ra l i a 
Wes te rn Aus t r a l i a 
T a s m a n i a 

£2,917,411 
2,127,159 
1,096,235 

703,816 
473,432 
266,859 

£7,584,912 

(3) E a c h S ta te shall in each year d u r i n g t he same period of 
58 years pay to the Commonweal th the excess over the amoun t s to be 
provided by the Commonweal th under the last preceding sub-clause 
necessary to make up as they fall due the in teres t charges fal l ing 
d u e in t h a t year on the public debt of t h a t S t a t e t aken over by the 
Commonweal th as aforesaid and then unpa id , and on any moneys 
borrowed by the Commonweal th on behalf of t h a t S t a t e and t h e n 
unpa id , and after t he expi ra t ion of t he said period each S t a t e shall 
i n each year pay to t h e Commonweal th , as they fall due, the whole 
of the in teres t charges on any debt then u n p a i d and included in the 
publ ic debt of tha t S t a t e taken over by the Commonweal th as afore­
sa id , and on any moneys borrowed by the Commonweal th on behalf 
of t h a t S t a t e and t h e n unpa id . 

(4) The method by which payments shall be made by a S t a t e 
u n d e r sub-clause (3) of th is clause shall be a r ranged from t i m e t o 
t i m e between the Commonweal th and t h a t S ta t e . 

(5) The r a t e of in teres t payable unde r sub-clause (3) of t h i s 
c lause in respect of moneys borrowed by t h e Commonweal th on 
behalf of a S t a t e shall be the full r a t e of in teres t payable by t he 
Commonwea l th i n respect of the loan by which such moneys were 
borrowed or such other r a t e of in teres t as may be payable by t h e 
S t a t e to t he Commonweal th unde r any Agreement m a d e or to be 
made between t he Commonweal th and t h a t S t a t e in respect of such 
moneys and such in teres t shall be payable by the S t a t e for t he full 
t e r m of t h a t loan. 

SINKING F U N D S . 

12. (1) A s ink ing fund a t t h e r a t e of 7s. 6d. per a n n u m for each 
£100 of the net public debts of t he S ta te s exis t ing on 30th J u n e , 
1927, shall be established i n t h e m a n n e r here inaf ter set for th . 

(2) 



(2) D u r i n g the period of fifty-eight years commencing on t h e 
1st J u l y , 1927, the Commonweal th shall pay from revenue annua l ly 
a s ink ing fund cont r ibu t ion at the r a t e of 2s. 6d. for each £100 of 
the net publ ic debts of t h e S ta tes exis t ing on 30th J u n e , 1927, and 
each S ta te (other t h a n the S ta te of New Sou th Wales) shall in each 
year du r ing the said period pay from revenue a s inking fund con­
t r ibu t ion a t the r a t e of 5s. for each £100 of t he ne t public debt of 
such S t a t e exis t ing on 30th J u n e , 1927. The S ta te of N e w Sou th 
Wales du r ing the period of fifty-eight years commencing on the 1st 
J u l y , 1928, shall in each year pay from revenue a s ink ing fund 
cont r ibu t ion a t the ra te of 5s. for each £100 of the net public debt 
of t ha t S t a t e ex is t ing on 30th J u n e , 1927. 

(3) Where in respect of any debt included in the gross Public-
Debt of a S t a t e exis t ing a t the 30th J u n e , 1927, there is unde r law 
or cont rac ts exis t ing at t ha t date an obligation to provide a s ink ing 
fund a t a r a t e in excess of 7s. 6d. per a n n u m for each £100, any 
amoun t to be so provided in excess of 7s. 6d. per a n n u m for each. 
£100 shall be provided ou t of the Na t iona l Debt S ink ing F u n d , 
established under t he laws of the Commonweal th . Provided t h a t i t 
any law imposing such an obligat ion is repealed or is amended s o 
as to reduce the ra te of s inking fund to be provided the only amount 
(if any ) to be provided out of the N a t i o n a l Debt S ink ing Fundi 
p u r s u a n t to th is sub-clause in respect of t ha t debt shall as from the 
date of such repeal or amendmen t be the amoun t (if any) by which 
the reduced r a t e of s inking fund for the t ime being exceeds 7s. 6d 
per a n n u m for each £100. 

(4) When a loan is issued for the conversion, renewal, or 
redempt ion of any debt of a S t a t e included in the gross Pub l i c Debt 
of t ha t S t a t e exis t ing on 30th J u n e , 1927, the only s inking fund 
cont r ibut ions to be made by the Commonweal th and t h a t S ta te in 
respect of the debt so converted, renewed, or redeemed shall be 
s inking fund cont r ibu t ions at the same ra te and for the same period 
and upon the same amoun t as if such debt had not been conver ted, 
renewed, or redeemed. 

(5) Subject to sub-clauses ( 8 ) , (10) and (11) of th i s clause a 
s inking fund a t the r a t e of 10s. per a n n u m for each £100 of the 
amoun t of each new loan raised by a S ta te or by t h e Commonweal th 
for and on behalf of a S ta te after 30th J u n e , 1927, shall be established. 

(6) Subject to sub-clauses ( 8 ) , (10) and (11) of th is c lause , 
in each year d u r i n g the period of fifty-three years f rom the date 
of the ra i s ing after 30th J u n e , 1927, of any new loan by a S t a t e or by 
t he Commonweal th for and on behalf of a S ta te the Common­
wealth and tha t S ta te shall each pay from revenue a s ink ing fund 
cont r ibu t ion of a sum equal to 5s. for each £100 of the amoun t of 
the new loan. 

Provided tha t the period of fifty-three years d u r i n g which the 
S ta te of New South Wales shall make s ink ing fund cont r ibu t ion 
in respect of new loans raised in the financial year beg inn ing on 
the 1st J u l y , 1927, shall commence on the 1st J u l y , 1928. 

(7) 



(7) F o r the purpose of the last two preceding sub-clauses a 
loan issued after t h e 30th J u n e , 1927, to mee t a revenue deficit 
which accrued on or before t h a t da te shall be deemed to be a new 
Joan, b u t a loan issued for the conversion, renewal or redempt ion 
of a debt shall no t be deemed to be a new loan, and where a loan 
is issued par t ly for the conversion, renewal, or redempt ion of a 
debt and par t ly for other purposes so m u c h only of the loan as has 
been issued for other purposes, shall be deemed to be a new loan. 

( 8 ) W h e r e it is agreed between the Commonweal th and a S t a t e 
t h a t a loan or any por t ion of a loan raised after 30th J u n e , 1927, and 
expended or to be expended upon was t ing assets should be redeemed 
w i t h i n a shorter period than fifty-three years , the annua l s ink ing 
fund cont r ibut ions of the S ta te in respect of t h a t loan or the por t ion 
thereof, shall be increased to an amoun t which with the s inking fund 
cont r ibut ions of the Commonweal th in respect of that loan or t he 
port ion thereof will provide for the redempt ion of that loan or t he 
po r t i on thereof wi th in such shorter period. All s inking fund con­
t r ibu t ions of the S ta te in respect of t ha t loan or the por t ion thereof 
sha l l cease on the expira t ion of the shorter period, but the Common­
weal th cont r ibut ions in respect of t h a t loan shall cont inue for the 
remainder of the period of fifty-three years from the date of the 
r a i s i ng of t ha t loan, and du r ing such remainder of the period the 
S t a t e cont r ibut ions to the s inking fund in respect of other loans of 
t h a t S t a t e shall be reduced by the amoun t of the Commonweal th 
cont r ibut ions du r ing tha t remainder of the period in respect of such 
redeemed loan or the por t ion thereof. F o r the purposes of th is sub­
clause the s inking fund cont r ibut ions of the Commonweal th and 
t h e S t a t e shall be deemed to accumula te at the r a t e of 41-2 per cen tum 
pe r a n n u m compounded. 

(9) Where loan moneys have been advanced by a S ta te unde r 
t e r m s providing for the repayment of such moneys the S ta te shall as and 
when such moneys are repaid pay such moneys ei ther to the S t a t e 
Loan F u n d or to the account or fund from which such moneys were 
advanced, or to the s inking fund and shall in addi t ion make from 
revenue i ts s ink ing fund cont r ibut ions in respect of the loan or loans 
from which the moneys so advanced were provided. Provided tha t 
when loan moneys have been advanced by a S ta te to a Pub l i c or 
Local Au thor i ty or body cons t i tu ted by the S t a t e or unde r the laws 
o f t he S ta te and the Author i ty or body repays such moneys out of 
i t s revenue the S ta te may out of moneys so repaid make i ts s inking 
fund cont r ibut ions in respect of the loan moneys so advanced. 

(10) I n respect of any loan (except any of the loans referred 
t o in sub-clause (11) of this clause) raised after the 30th J u n e , 1927, 
by a S ta te or by the Commonweal th for and on behalf of a S t a t e to 
mee t a revenue deficit accru ing after t ha t da te no s inking fund con­
t r ibu t ion shall be payable by the Commonweal th , but t ha t S ta te 
shall for a period sufficient to provide for the redempt ion of t h a t 
loan pay from revenue in each year du r ing such period a s inking 
fund cont r ibut ion at a ra te of not less than 4 per cen tum per a n n u m 
of the amoun t of tha t loan. F o r the purposes of th is sub-clause the 
s ink ing fund cont r ibut ions of the S ta te shall be deemed to accumu­
l a t e at the r a t e of 41-2 per cen tum per a n n u m compounded. 

(11) 



(11) (a ) I n respect of loans ra ised by a S t a t e or by the 
Commonweal th for and on behalf of a S ta te on the secur i ty of Com­
monweal th Treasu ry Bills to meet & revenue deficit accru ing a f t e r 
30th J u n e , 1927, a n d before 1st J u l y , 1935 (such loans being re fe r red 
to in th is sub-clause as "special deficit l oans" ) , the Commonweal th 
and the S ta te shall respectively in each year du r ing the per iod 
commencing on 1st J u l y next succeeding the da te on which the loans 
a re ra ised a n d end ing on 30th J u n e , 1944, pay from revenue at 
s inking fund cont r ibu t ion a t the r a t e of 5s. for each £100 of t h e 
to ta l amoun t of the face values of the Commonweal th Treasury Bi l l s 
which have been issued in respect of special deficit loans of t h a t 
S ta te and which are c u r r e n t on 30th J u n e next preceding the com­
mencement of the year i n which the s ink ing fund cont r ibu t ion is 
payable. 

(b) ( i ) The a m o u n t set out hereunder opposite the n a m e 
of a S t a t e shall be applied by the N a t i o n a l Debt Commission to t h e 
repurchase or redempt ion of securi t ies issued in respect of special 
deficit loans of t h a t S t a t e : — 

New South Wales 

Vic tor ia 

Queensland 

Sou th Aus t r a l i a 

Wes t e rn Aus t ra l i a 

T a s m a n i a 

£1,970,000 

260,000 

125,000 

300,000 

335,000 

10,000 

£3,000,000 

( i i ) The amoun t set out in sub-paragraph ( i ) of t h i s 
pa rag raph opposite the n a m e of a S ta te represents the approx ima te 
aggregate as on 1st J u l y , 1944, of the s i n k i n g fund con t r ibu t ions 
paid by the Commonweal th and t h a t S ta te unde r pa rag raph (a) of 
th i s sub-clause together wi th accumula t ions on those con t r ibu t ions 
at the r a t e of 41-2 per cen tum per a n n u m compounded. 

( i i i ) The provisions of sub-clause (18) of th is c lause , 
which require the S t a t e to m a k e fu r the r s ink ing fund con t r i bu t ions 
at the r a t e of 41-2 per cen tum per a n n u m of the face va lue of a can­
celled securi ty , shal l no t apply to or in respect of any securi ty r e ­
purchased or redeemed u n d e r th is pa ragraph . 

(c) I n each year d u r i n g the period of 39 years com­
menc ing on 1st J u l y , 1944, the Commonweal th and the S t a t e con­
cerned shall each pay from revenue a s ink ing fund cont r ibu t ion 
which, in the case of the Commonweal th , shall be at the ra te of 5s. 
for each £100 of the a m o u n t of the special deficit loans of t ha t S t a t e , 
and, in the case of the S ta te , shall be a t the r a t e of 15s. for each £100 
of tha t amoun t . I n th is pa rag raph and pa ragraphs (d) and (e) of 

t h i s 



th i s sub-clause the amount of the special deficit loans of a S ta te shall 
be taken to be the amount set out hereunder opposite the n a m e of tha t 
S t a t e , v i z :— 

New South Wales 
Vic to r ia 
Queens land 
Sou th Aus t ra l i a 
Wes te rn Aus t ra l i a 
T a s m a n i a 

£26,120,000 
3,995,000 
2,148,000 
4,920,000 
5,390,000 

445,000 

£43,018,000 

The sum which is to be taken as the amoun t of t he special deficit 
loans of a Sate as set out in th is pa rag raph opposite the n a m e of 
t h a t S ta te represen ts the gross total of the special deficit loans of 
t h a t S ta te as on 1st Ju ly , 1944, less :— 

(i) the amount which the Nat iona l Debt Commission is required 
unde r pa rag raph (b) of th i s sub-clause to apply to the re­
purchase or redemption of securi t ies issued in respect of 
special deficit loans of tha t S t a t e ; and 

( i i ) the amoun t which t h a t S ta te has under taken to apply to the 
redempt ion or repurchase of such securi t ies . 

(d ) All s ink ing fund cont r ibut ions payable unde r para­
g r a p h (c) of this sub-clause in respect of the amoun t of special 
deficit loans of a S ta te , and all fur ther s inking fund cont r ibut ions 
requi red to be made under sub-clause (18) of th is clause upon the 
cancel la t ion of a securi ty issued in respect of t h a t amount , shall 
be applied to the repurchase or redempt ion of securi t ies issued in 
respect of t ha t amount . 

(e) W h e n a loan is raised for the conversion, renewal or 
redempt ion of the whole or any port ion of the amoun t of the special 
deficit loans of a S ta te , the only s ink ing fund cont r ibut ions to be 
made by the Commonweal th and the S t a t e in respect of the amount 
or port ion so converted, renewed or redeemed shall be s inking fund 
cont r ibu t ions a t the same ra te and for the same period and upon the 
same amoun t as if such amoun t or por t ion had not been converted, 
renewed or redeemed. 

(12) A l l s inking fund cont r ibut ions to be made in pursuance 
of th is P a r t of this Agreement shall be debts payable to the Na t iona l 
Deb t Commission as follows:— 

(a ) As regards the ne t public debt of a S t a t e ex is t ing on 30th 
J u n e , 1927—by half-yearly ins ta lments on 30th September 
and 31st March in each financial year or on such other dates 
as may be agreed between the Commonweal th and tha t S ta t e . 

(b) As regards loans raised after 30th J u n e , 1927—by equal 
ins ta lments on the dates on which interest on such loans is 
payable or on such other dates as may be agreed upon between 
t h e Commonwealth, and the S t a t e concerned. 

(13) 



(13) Subject to the next succeeding sub-clause all moneys 
and securi t ies s t and ing to the credi t of s ink ing funds, redemption 
funds and funds of a like n a t u r e of a S t a t e exis t ing on 30th J u n e , 
1929, shall for thwi th be t ransfer red by the S ta tes to the Na t iona l 
Debt Commission. N o t h i n g in th is sub-clause conta ined shall bo 
deemed to l imi t the power of a S t a t e to cancel before 30th J u n e , 1929, 
any such securi t ies . 

(14) W h e r e the condi t ions re la t ing to s inking funds, redemp­
t ion funds, and funds of a like na tu re as aforesaid held by a S ta te 
on t ru s t or by t rus tees under s t a tu to ry or con t rac tua l obligations 
preclude t he t ransfer of those funds t o the Na t iona l Debt Com­
mission, such funds shall r ema in under the control of the S t a t e or 
those t rus tees , and the N a t i o n a l Debt Commission will e i ther directly 
or th rough the S t a t e concerned make all fu ture payments to the 
S t a t e or to those t rus tees from the s inking fund. 

(15) The s ink ing funds to be established under th i s Agree­
men t shall be controlled by the N a t i o n a l Debt Commission. T h e 
N a t i o n a l Debt Commission may a r r a n g e wi th any S ta t e to act as 
i ts agent in connexion wi th paymen t s due to bondholders. 

(16) S ink ing fund cont r ibut ions made under th is Agreement 
in respect of the debts of a S ta te and funds of t ha t S ta te t ransfer red 
to the Na t iona l Debt Commission under sub-clause (13) of th i s 
clause will not be accumula ted , bu t (subject to sub-clauses (14) and 
(17) of th is clause) will be applied to the redempt ion of the public 
debts of t ha t S t a t e and of loans raised by the Commonweal th for 
and on behalf of t h a t S ta te , or to the purchase of securi t ies issued 
in respect thereof. 

(17) I f a t any t ime it is deemed inexpedient by the N a t i o n a l 
Debt Commission to apply s ink ing funds in the m a n n e r set for th in 
sub-clause (16) of th i s clause, such funds may be temporar i ly in­
vested in any securi t ies in which the Na t iona l Debt Commission is 
from t ime to t ime by law author ized to invest moneys. 

(18) (a ) W h e n a securi ty issued in respect of a public debt of 
a S ta te or of a loan ra ised by the Commonweal th for and on behalf 
of a S t a t e is repurchased or redeemed by the N a t i o n a l Debt Com­
miss ion such securi ty shall be cancelled— 

( i ) if a repurchased secur i ty—on the last day of September , 
December , March , or J u n e next ensu ing after t he da t e of 
repurchase , or on the da te of m a t u r i t y of the secur i ty 
whichever shall first occur ; and 

( i i ) if a redeemed secur i ty—on the da te of redempt ion . 
(b) I n addi t ion to the s ink ing fund cont r ibut ions other­

wise payable in respect of t h a t debt or loan the S t a t e concerned 
sha l l— 

( i ) as from the da te of cancellat ion of each secur i ty and for 
t h e full period d u r i n g which the said s ink ing fund con­
t r ibu t ions are payable make from revenue a fur ther s ink ing 
fund cont r ibu t ion at the r a t e of 41-2 per c e n t u m per a n n u m 
of the face value of the cancelled secur i ty ; and 

( i i ) 



( i i ) also pay to the Na t iona l Debt Commission interest on the 
face value of each repurchased securi ty at the ra te pro­
vided by the secur i ty from the last da te preceding the re­
purchase upon which in teres t was payable u n d e r t he t e rms 
of t he securi ty up to the da te of cancellat ion of t h e secur i ty . 

(19) (a ) Subject to pa rag raph (b) of th i s sub-clause, a S ta te 
may, from t ime to t ime, pay to t he N a t i o n a l Debt Commission a 
sum in addi t ion to s inking fund cont r ibut ions for the purpose of 
being applied to t h e repurchase or redempt ion of securi t ies issued 
in respect of a publ ic debt of the S ta te or a loan raised by the 
Commonweal th for and on behalf of the S ta te . The provisions of 
sub-clause (18) of th is clause shall apply wi th respect to any secur i ty 
so repurchased or redeemed ( inc lud ing any securi ty repurchased or 
redeemed in accordance wi th pa rag raph (b) of this subclause) pro­
vided t h a t the S t a t e shall not be required to make any fur ther sink­
i n g fund cont r ibu t ion unde r sub-clause (18) of th is clause upon the 
cancellat ion of the securi ty . 

(b ) I f any such sum is tendered by the S ta te to the 
Na t iona l Debt Commission, and is accepted by the N a t i o n a l Debt 
Commission, for the purpose ment ioned in pa rag raph (a ) of th i s 
sub-clause but subject to e i ther or both of the following condit ions, 
namely, 

( i ) t ha t the sum shall be applied to the repurchase or redemp­
t ion of par t icu la r securi t ies specified by the S t a t e ; 

( i i ) t h a t s inking fund cont r ibut ions of the Commonweal th and 
the S t a t e payable unde r sub-clauses (2 ) , (6 ) , (8 ) , (10) or 
(11) of this clause in respect of the amoun t represented by 
the repurchased or redeemed securi t ies shall cease as from 
the date of cancellat ion of those securi t ies, 

t h a t sum shall be applied, and the condi t ion or condi t ions shall t ake 
effect, accordingly. 

(20) ( a ) Where , upon the conversion or par t i a l conversion at 
a discount of a loan raised by or on behalf of a S ta te , s inking fund 
moneys are applied to the redemption of any amoun t of the con­
verted loan, the S t a t e shall repay to the Na t iona l Debt Commission 
from S ta te revenue so m u c h of the s inking fund moneys so applied 
as does not exceed the aggregate amoun t of the discounts allowed 
to subscribers to the loan raised to effect the conversion or par t ia l 
conversion. 

(b) Repaymen t by t he S ta te shall , unless o therwise 
approved by the Na t iona l Debt Commission, be by equal annua l 
ins ta lments ex tending over t h e period of the loan raised to effect the 
conversion or par t ia l conversion. F o r t h e purpose of ca lcula t ing 
the amoun t of the annua l ins ta lments any broken por t ion of a year 
shall be disregarded. 

(c) Where , by the t e rms of the loan raised to effect the 
conversion or par t i a l conversion, the borrower has an option as to 
the da te upon which the borrower shall be ent i t led to redeem the 
loan, the period of the loan shall, for the purposes of th i s sub-clause, 
be deemed to be the period t e r m i n a t i n g upon the earliest date of 
redemption provided for by the te rms of the loan. 

(d) 



( d ) All repayment ins ta lments payable to the N a t i o n a l 
Debt Commission in pursuance of this sub-clause shall be payable a t 
such t imes as shall be fixed by the Na t iona l Debt Commission, a n d 
shall be applied as if they were s inking fund cont r ibut ions m a d e 
by the S ta te under th i s clause, provided tha t the S ta te shall not be 
requi red to make any fur ther s inking fund cont r ibut ion under sub­
clause (18) of th is clause upon the cancel lat ion of any securi ty t o 
the repurchase or redempt ion of which any repayment ins ta lment has 
been applied. 

(21) All s inking fund cont r ibut ions payable under th is Agree­
ment in respect of overseas debt, and all fur ther s inking fund con­
t r ibu t ions so payable upon the cancellat ion of securi t ies in respect 
of overseas debt, shall be calculated a t the m i n t par of exchange 
prevai l ing on 1st J u l y , 1927. 

TRANSFERRED PROPERTIES. 
13. I t is agreed tha t all quest ions between the Commonweal th and 

the Sta tes re la t ing to S t a t e propert ies t ransferred to the Common­
wealth or acquired by the Commonweal th under section 85 of t h e 
Cons t i tu t ion shall be sett led as follows :— 

(a) The S ta tes will as from 1st J u l y , 1929, and as between t he 
Commonweal th and the Sta tes be completely free and dis­
charged from all l iabil i ty whether in respect of pr inc ipa l , 
in teres t or s ink ing fund, or otherwise, which l iabil i ty shall 
be assumed by the Commonweal th in respect of so much of 
the public debts of the S ta te s bear ing interest at the ra te of 
5 per cen tum per a n n u m , t aken over by the Commonweal th 
as aforesaid as amounts to the agreed value of t ransfer red 
proper t ies , namely £10,924,323, apport ioned to the several 
S ta tes as fol lows:— 

N e w South Wales 
V ic to r i a 
Queensland 
Sou th Aus t ra l i a 
Wes t e rn Aus t r a l i a 
T a s m a n i a 

£4,788,005 
2,302,862 
1,560,639 
1,035,631 

736,432 
500,754 

To ta l £10,924,323 

( b ) The pa r t i cu la r port ion of the public debt of each S t a t e in 
respect of which the S ta tes shall become free and discharged 
from l iabil i ty shall be de termined by the Commonweal th . 

( c ) Each S ta t e will issue to the Commonweal th freehold t i t les 
(or, if the laws of any S ta t e do not permi t of the issue 
of freehold t i t les , then t i t les as near to freehold as the laws 
of t h a t S ta te will pe rmi t ) for t ransfer red propert ies consist­
ing of land or in teres ts in land in tha t S ta te , and all l iabil i ty 
of the Commonweal th to the S t a t e in respect of t rans fe r red 
propert ies shall as from the 1st J u l y , 1929, be ext inguished. 

( d ) The provisions of Clauses 11 and 12 of this Agreemen t 
shall not apply to the said amount of £10,924,323. 

P A R T 



PART IV.—MISCELLANEOUS. 

EXPENSES OF LOAN FLOTATION. 

14. (1) Each State shall repay to the Commonwealth all ex­
penses incurred or payments made by the Commonwealth in the 
performance of this Agreement in relation to the State, including the 
following expenses and payments:— 

(a) Loan notation charges; 
(b) Management charges; 
(c) Stamp duties on transfer of securities; 
(d) Commission on payment of interest; 
(e) Expenses incurred in the conversion renewal redemption 

or consolidation of loans; 
(f) Exchange on transference of moneys. 

(2) Unless it is otherwise agreed between the Commonwealth 
and a State, the Commonwealth will not do anything in connexion 
with a loan of that State existing on the 30th June, 1927, or raised 
thereafter pursuant to this Agreement, which, if done by that State, 
would be a breach of any now existing agreement by that State 
with any Bank. 

(3) A certificate by the Auditor-General of the Common­
wealth stating the amount to be repaid by a State to the Common­
wealth and the matter in respect of which the repayment is to be 
made, shall, in the event of a dispute, be conclusive as to the amount 
and matter stated. 

ALTERATION OF THE CONSTITUTION.* 
15. The Commonwealth will take the necessary action to submit to 

the Parliament of the Commonwealth and to the electors proposals 
for the alteration of the Constitution of the Commonwealth in the 
following form:— 

" 1 0 5 A . ( 1 ) The Commonwealth may make agreements with 
the States with respect to the public debts of the States, in­
cluding— 

(a) the taking over of such debts by the Commonwealth; 
(b) the management of such debts; 
(c) the payment of interest and the provision and manage­

ment of sinking funds in respect of such debts; 
(d) the consolidation, renewal, conversion, and redemption 

of such debts; 
(e) the indemnification of the Commonwealth by the States 

in respect of debts taken over by the Commonwealth; 
and 

(f) the borrowing of money by the States or by the Com­
monwealth or by the Commonwealth for the States. 

(2) 

* The proposals contained in Clause 15 were submitted to the Par­
l iament of the Commonwealth and to the electors and were approved in 
accordance with the Constitution of the Commonwealth. The law em­
bodying the proposals became operative on 13th February, 1929 (Con­
st i tut ion Alteration (S ta te D e b t s ) , N o . 1 of 1929). 



(2) The Parliament may make laws for validating any 
such agreement made before the commencement of this section. 

(3) The Parliament may make laws for the carrying 
out by the parties thereto of any such agreement. 

(4) Any such agreement may be varied or rescinded 
by the parties thereto. 

(5) Every such agreement and any such variation 
thereof shall be binding upon the Commonwealth and the States 
parties thereto, notwithstanding anything contained in this Con­
stitution or the constitution of the several States or in any law 
of the Parliament of the Commonwealth or of any State. 

(6) The powers conferred by this section shall not 
be construed as being limited in any way by the provisions of 
section 105 of this Constitution." 

INDEMNITY. 

16. Each State agrees with the Commonwealth that it will by 
the faithful performance of its obligations under this Agreement 
indemnify the Commonwealth against all liabilities whatsoever in 
respect of the public debt of that State taken over by the Common­
wealth as aforesaid (other than the liabilities of the Commonwealth 
under this Agreement to pay interest and to make sinking fund 
contributions and under Clause 13 of this Agreement), and in 
respect of all loans of that State in respect of which this Agreement, 
provides that sinking fund contributions shall be made. 

ACCOUNTS. 

17. Separate accounts shall be kept by the Commonwealth for each 
State in respect of Debt, Interest, and Sinking Funds. 


