
SMALL LOANS FACILITIES ACT. 

Act No. 22,1941. 
An Act to authorise the formation of small loan 

societies under the Co-operation Act, 
1923-1938; to amend the said Act in 
certain respects ; and for purposes 
connected therewith. [Assented to, 9th 
April, 1941.] 

BE it enacted by the King's Most Excellent Majesty, 
by and with the advice and consent of the Legis­

lative Council and Legislative Assembly of New South 
Wales in Parliament assembled, and by the authority of 
the same, as follows :— 

1. (1) This Act may be cited as the "Small Loans 
Facilities Act, 1941." 

(2) 



(2) This Act shall commence upon a day to be 
appoin ted by the Governor and notified by proclamat ion 
published in the Gazette . 

2 . (1) The Co-operat ion Act, 1923-1938, is amended— 
(a) by omit t ing from the head ing of Division 8, 

immediate ly before section twenty-nine, the 
words " U r b a n C r e d i t " and by inser t ing in lieu 
thereof the words " S m a l l L o a n s " ; 

(b) (i) by omit t ing from subsection one of section 
twenty-nine the words " u r b a n c r e d i t " and 
by inser t ing in lieu thereof the words ' ' small 
l o a n s " ; 

(ii) by inser t ing af ter p a r a g r a p h (e) of the 
same subsection the following new p a r a ­
g r a p h s :— 

(ei) to assist i ts members to defray the 
cost of pa in t ing or effecting any 
addi t ions or r epa i r s to thei r h o m e s ; 

(eii) to ass is t i ts members in pay ing off a 
second mor tgage on a h o m e ; 

(eiii) to assis t i t s members or their 
dependants in defraying expenses 
incur red in connection with any 
accident, sickness or dea th to or of 
a member or any of his d e p e n d a n t s ; 

(eiv) to ass is t i ts members to d ischarge 
any financial liabilities. 

(c) by omit t ing section thir ty-one and by inser t ing 
in lieu thereof the following sect ion:— 

31. (1) T h e society shall no t make or 
gua ran tee a loan unless the member t o whom the 
loan is made resides within the dis t r ic t or 
is of the class specified in the rules and any rule 
specifying such dis t r ic t or class shall be 
approved by the Reg i s t r a r before the society is 
regis tered. 

(2) The loan shall not be made or gua ran ­
teed unless and unt i l the member furnishes to 
t he boa rd a s t a tu to ry declara t ion se t t ing out 
whether or not he is a member of any o ther 
small loans society and, if he is a member of 
ano ther society, pa r t i cu l a r s of a n y moneys 
owing by him to such other society. 

(d) 



(d) by inser t ing next af ter section thir ty-one the 
following new sect ion:— 

31A. (1) A member des i r ing a loan shall make 
appl icat ion to the society in the manne r p ro ­
vided by the rules of the society and such appli­
cation shall s t a t e— 

(a) the amount required and the purpose for 
which it is to he used;_ 

(b) the t e r m for which the loan is requi red 
as provided in the rules of the society; 

(c) such other pa r t i cu la r s as the rules of the 
society may requi re . 

(2) The board m a y approve the appli­
cation, in whole or in p a r t and on such t e rms as 
it may deem proper , and may requi re r epayment 
to be guaran teed by another member or other 
members a n d / o r such other securi ty as it may 
deem necessary. 

(3) The member shall be notified in 
wr i t ing of the boa rd ' s decision and if acceptable 
to him he shall endorse his acceptance thereon 
and r e tu rn it to the society. 

(4) Before any moneys a re advanced the 
boa rd or the lender may requi re the member to 
sign a p romissory note or p romissory notes for 
the amount of the moneys to be advanced. 

(5) If the moneys a re to be advanced 
by the lender and the repayment , together with 
interest , is to be gua ran teed by the society, the 
society shall endorse the p romissory note or 
p romissory notes and the secre tary shall have 
au thor i ty to endorse on behalf of the society. 

(6) If the member is unable to r epay 
the loan in full on or before the agreed date 
the board or the lender may g r a n t an extension 
of the t ime for repayment provided tha t the 
society shall not be liable if the lender without 
the b o a r d ' s consent, g r a n t s an extension of 
t ime in respect of a loan guaran teed by the 
society. 

( 7 ) 



(7) The applicat ion for an extension of 
t ime for r epayment shall be made in the 
m a n n e r prescr ibed in the rules of the society 
and shall be kept dis t inct f rom any new 
applicat ion made by the member but in all 
o ther respects the provis ions of th is Act and 
the rules of the society re la t ing to appl icat ions 
and the r igh t s and liabilities a r i s ing there­
under shall be applicable to such extension of 
t ime. 

(8) The total amount owing by the 
bor rower in respect of any loans made or 
gua ran teed by the society shall not exceed a 
sum to be specified in the rules of the society. 
P rov ided tha t where the sum so specified 
exceeds one hundred pounds the rule shall be 
approved by the R e g i s t r a r before the society is 
regis tered. 

(9) W h e r e the moneys a r e advanced by 
the lender and gua ran teed by the society, if 
the member fails to pay the amount of the loan 
within one month af ter paymen t becomes due 
or within one month af ter the expira t ion of 
any extension of t ime for r epaymen t the lender 
m a y demand payment from the society of the 
amount owing with in teres t thereon to the da te 
of paymen t and the society shall p a y the 
amount to the lender. 

(10) Upon payment by the society the 
lender shall deliver to the society all securit ies 
held by h im for the loan or any p a r t thereof 
and the society shall be enti t led to recover from 
the bor rower the amount so paid. 

(11) E v e r y form of appl icat ion for a 
loan and every acknowledgment or securi ty of 
any kind given by the bor rower for a loan from 
the society shall have p r in ted there in or thereon 
a s ta tement tha t the bor rower is subject to the 
liabilit ies and res t r ic t ions imposed by this 
Division of th is Act or by the rules of the 
society. 

(12) 



Fire Brigades (Amendment) Act. 

(12) The provisions of sections twenty-
four to twenty-eight of this Act shall, mutatis 
mutandis and with such modifications, if any, as 
may be prescribed by regulation, be deemed to 
extend to a loan made under this Division. 

(2) The Co-operation Act, 1923-1938, is further 
amended by omitting the words "urban credit" wherever 
occurring and by inserting in lieu thereof the words 
"small loans." 


